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Stolen firetruck stopped 
after wild chase

SACRAMENTO — Police 
chased a stolen firetruck 
across four Northern 
California counties during 
a wild high-speed pursuit 
that lasted nearly two 
hours and ended with two 
suspects under arrest. 

Officials say the 
Sacramento Metropolitan 

Fire District truck worth 
about $1 million was taken 
from the scene of a small 
grass fire Saturday. 

The truck reached 70 
mph as it sped about 85 
miles through Sacramento, 
Placer, Yuba and Butte 
counties. 

It was eventually stopped 
on State Route 70 near Lake 
Oroville and a man and a 

woman were arrested. No 
other details about the 
suspects were available 
Sunday. 

Metro Fire spokesman 
Capt. Chris Vestal tells the 
Sacramento Bee that the 
truck has to be towed back 
for extensive repairs. 

Photos show a front 
wheel down to its rim.

— Associated Press

Robert Paulus Jr. 

Page A5

Advice C4
Blotter  A2
Comics  C3
Cryptoquote  A5
Lottery  C4
Opinion  A4
Money Monday B1
Sports  C1
Photo Page A6
Sudoku  A5

The Union Circulation:  530-273-9565

THE ‘COOLEST 
STORE’

Stucki Jewelers wins 
‘Best of Best’

MONEY MONDAY | B1

FOUNDED IN 1864 TO PRESERVE THE UNION ... ONE AND INSEPARABLE                           WWW.THEUNION.COM        $1 Monday, July 16, 2018 

MLB
Piscotty homers to 

keep A’s rolling in win 
over Giants
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Opposition, 
support shown 

for Bright 
Fiber sale

An advice letter filed 
with the California Public 
Utilities Commissions as 
part of a pending sale of 
Bright Fiber to Race Com-
munications spurred area 
residents to voice opposi-
tion and support over the 
announced acquisition.

Nineteen letters were 
received and released by 
the commission. Those 
include 10 voicing out-
right opposition, with the 
remaining letters either 
supporting the sale or 
requesting more time for 
further review (See this 
story at TheUnion.com to 
read the letters).

Race Communications 
has said it’s hoping for the 
sale to occur at the end of 
this month, pending ap-
proval. Commission staff 
is reviewing the advice 
letter, said Christopher 
Chow, a public infor-
mation officer with the 
utilities board. On Friday, 

Chow said he could not 
confirm the status of that 
review.

John Paul, CEO of 
Spiral Internet/Bright 
Fiber in December 2015 

Defendants in 
Gold Country 
Lenders fraud 
case denied parole

It’s been nearly two 
years since Gold Country 
Lenders CEO Phil Lester 
and CFO Susan Laferte 
were sentenced for de-
frauding investors of more 
than $1.3 million.

But while Laferte 
received a nine-year 
sentence and Lester got 
15 years, credit for time 
served and for good be-
havior has slashed the 
amount of time they actu-
ally will serve.

Both recently were de-
nied parole — but Laferte is 
not in state prison, having 
secured placement through 
an Alternative Custody 
Program in March.

Lester and Laferte were 
arrested in September 2012 
on charges of defrauding 
investors over a period 
of eight years. Each had 
faced one count of using 
a scheme to defraud, 50 
counts of offering securities 

for sale by 
means of 
an untrue 
statement 
or omis-
sion of a 
material 
fact and 
10 counts 
of finan-
cial elder 
abuse.

Their 
trial 
began 
in April 
2015. 
After two 
weeks of 
deliber-
ation, a 

jury found Lester guilty 
on 57 counts and Laferte 
guilty on 35 counts. The 
jury also found true spe-
cial allegations that both 
defendants defrauded in-
vestors of more than $1.3 
million, and of aggravated 
white-collar crime.

Community voices concern in letters over 
acquisition by Race Communications

Beat the heat
The South Yuba River at the old Highway 49 bridge is a popular location for folks to beat the heat in Nevada County. 
High temperatures in western Nevada County are expected to remain in the 90s and upper 80s for the next two weeks, 
with low temps in the 70s. 

C
onsecutive days 
of high tempera-
tures in the 90s 
and triple digits 

has prompted the National 
Weather Service to issue 
a heat advisory for many 
parts of the Northern Cen-
tral Valley, including the 
Sierra Nevada foothills.

The heat advisory is in 
effect through Tuesday. 

Valley locations between 
Sacramento and Redding 
are forecast between 100 
and 110 degrees today and 
Tuesday while in Nevada 
County, high temps are ex-
pected to hover around the 
mid 90s through Tuesday.

Temperatures to remain in the 90s 

PHOTOS BY ELIAS FUNEZ/EFUNEZ@THEUNION.COM
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Hundreds of folks flocked to the South Yuba River over the weekend. Many locations in 
the Central Valley topped 100 degrees, helping to drive many people from the valley to 
the South Yuba to cool down.HEAT, A5

“The CPUC must 
also understand 

this is financially 
discriminatory for the 
people who have paid 
once, twice perhaps 
and now will pay 
again for an inferior 
and dangerous new 
infrastructure design 
(wireless on poles). Do 
they know they have 
already paid for this 
service through their 
ratepayer fees and U.S. 
subsidies?”— Nevada City City Council 

Member Reinette Senum

SALE, A5

ABOVE: A couple leaves Lazy Dog Chocolateria with a cool 
slushy drink Saturday on Mill Street in Grass Valley. 

RIGHT: Two year old Skylah McAllister and her mother 
escape Saturday’s high temperatures with the help of an 
ice cream cone from Lazy Dog Chocolateria in downtown 
Grass Valley.

Susan Laferte 
at the time of 
her 2012 arrest

Philip Lester in 
2012
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CRYPTOQUOTE

Solution to previous puzzle

SU| DO| KU
Fill in the grid so that  
every row, every column,  
and every 3x3 box contains 
the digits 1 through 9.  
Tips and computer program 
at: sudoku.com

Robert Paulus Jr.
Robert E. Paulus Jr. 

passed away on July 12, 
2018 in Grass Valley, CA.  

He was born July 8, 1936 
in Orange, CA to parents 
Robert E. Paulus Sr. and 
Janet Paulus.  After grad-
uating from high school, 
Robert went to work for 
the California Division of 

Forestry in Orange County.  
He married Shirley Ann 

Zurilgen in Nevada City, 
CA on February 3, 1957.  
Robert was a firefighter 
through the director of 
the California Depart-
ment of Forestry and Fire 
Protection {Cal Fire).  He 
enjoyed hunting, fishing 
and family.

He is survived by his 
wife Shirley Ann Paulus 
of Nevada City, CA; sons 
Robert E. Paulus of Grass 
Valley, CA, David A. (Polly) 
Paulus  of Nevada City, CA, 
Christopher W. (Shirley) 
Paulus of Colfax, CA, and 
four grandchildren.

He is preceded in death 
by brother Stephan H. 

Paulus, and sisters Ann 
Craven (Paulus) Sue Falco 
(Paulus).  

A private family service 
will be held per his request.  
Memorial contributions 
may be sent to CAL-FIRE 
Benevolent Fund.

Arrangements are under 
the care of Chapel of the 
Angels Mortuary.  

OBITUARIES

was awarded almost $17 
million in state funds for 
the gigabit high-speed net-
work. A resolution award-
ing the grant states that the 
network’s fiber optics would 
rest primarily underground.

Among those who wrote 
to the commission was 
Michael Anderson, former 
chief technical officer on 
the Bright Fiber Net-
work project and owner 
of ClientWorks. Ander-
son, who said he ended 
all association with Bright 
Fiber in December, wrote 
that he was not protesting 
the acquisition by Race 
Communications.

“I welcome Race Com-
munications to the Nevada 
County community and will 
do everything I can to help 
them make their project 
successful,” he wrote. But, 
he wrote, a lack of notice 
and number of concerns 
raised in the advice letter 
means the protest “time-
frame is wholly inadequate.”

“The advice letter claims 
that Race Communications 
will ‘fully comply with all 
the requirements of the 
CASF grant award’ to build 
the network as described,” 
Anderson wrote, “ … and 
yet they are also plan-
ning to make substantial 
changes to the construction 
type and fiber technology, 
putting the fiber on poles 
instead of going under-
ground …”

That change in con-
struction was among the 
most-repeated concerns 
by those writing to the 
commission, saying the 
move from underground to 
aerial delivery is significant 
enough to warrant further 
review.

Anderson and other 
respondents said the only 
notice they received of the 
sale, and apparent changes 
to the project, was through 
coverage in The Union. The 
advice letter filed on June 
20, initiated a 20-day com-
ment period. But, respon-
dents noted, that because 
— as the advice letter states 
— “(Bright Fiber) has no 
voice customers at present, 
there is no customer base to 
transfer or notify.” 

The Union first reported 
the planned sale on June 
29, and the filing of the ad-
vice letter on July 6, which 
left four days until the July 
10 deadline for public com-
ment. No public outreach 
was required, the advice let-
ter states.

CUSTOMERS, OR NOT?
Though Spiral Internet 

CEO John Paul said on 
multiple occasions that the 
Bright Fiber project had 
secured $12 million in pri-
vate investment to get the 
project started, earlier this 
month he said it was the 
loss of an investor that kept 
his company from breaking 
ground.

High interest in the 
project was evident in the 
number of prospective cus-
tomers who signed up, he 
said. Though he declined to 
say how many people have 
signed up to date, he told 
The Union in September 

2017 the company’s “Neigh-
borhood Champions” pro-
gram had helped sign up 
20 percent (about 580 of 
2,900 homes) of the house-
holds in the first phase of 
the project.

Those who signed up 
paid $119, the cost of the 
first month’s bill, which 
would total nearly $70,000 
in deposits. Some respon-
dents to the advice letter 
said it was unclear where 
that funding would reside, 
as terms of the sale would 
mean Bright Fiber would 
transfer its internet service 
provider business to a 
“spin-off ” affiliate.

“The assertion that Bright 
Fiber Network has no cus-
tomers and therefore does 
not need any more public 
notice than the three days 
required for the CPUC 
filing is itself question-
able,” wrote David Adams 
of Penn Valley. “In fact, an 
unrevealed large number of 

would-be customers in Ne-
vada County have already 
paid Bright Fiber the cost 
of their first month’s bill for 
this service … A seeming 
large proportion of those 
would-be customers who 
have heard of this sale and 
the changes Race wants to 
make … are unhappy with 
these proposed changes 
and are wondering what 
happened to the funds they 
paid in over the last several 
years. 

“At the very least more 
public notice and a longer 
period of commentary 
should be allowed to inform 
the people of Nevada Coun-
ty and allow them to partic-
ipate in the deliberations on 
this proposed change.”

SHOW OF SUPPORT
“As a potential subscrib-

er who has made the $119 
deposit in anticipation of 
receiving gigabit … service, 
I am fully in support of 
Race Communications, 
with a proven track record 
of providing internet access 
in areas such as ours, taking 
over the grant and project,” 
wrote Grass Valley resident 
David White, who request-
ed more time to review 
what’s being proposed with 
the sale. 

Nevada County Supervi-
sor Heidi Hall and Alison 
Lehman, who will take over 
as county CEO later this 
year, were also among those 
expressing support of the 
sale to Race through letters. 
At their request, letters 
from Hall and Lehman, 
and Sierra Business Coun-
cil Vice President Kristin 
York, were included among 
those forwarded for review 
despite being filed two days 
after the July 10 comment 

period deadline.
“My constituents are 

seriously impacted by the 
severe lack of broadband 
access and would benefit 
from the ability of Race 
Communications, Inc. to 
provide fast and reliable in-
ternet access,” Hall wrote.

Lehman said the rural 
county area is in dire need 
of better internet access, 
which would have a pos-
itive impact on economic 
development.

“The delays in the project 
due to existing provider 
challenges and the diffi-
culty in raising the private 
matching investment funds 
by Spiral Internet has been 
frustrating and detrimen-
tal to our community’s 
economic development,” 
Lehman wrote. “I was 
pleased, earlier this year, to 
hear that this local compa-
ny was considering offers 
from existing telecommu-
nications providers to move 

the Bright Fiber Network 
Project forward.”

ANTI-COMPETITIVE, 
DISCRIMINATORY?

Among those opposed 
were letters from ColfaxNet 
and SmarterBroadband, 
fixed wireless internet ser-
vice providers that operate 
in the area. 

“This proposed stock pur-
chase agreement is specifi-
cally anti-competitive and 
discriminatory due to the 
enormous government con-
tribution of $16.7 million 
that was given to our com-
petitor creating a govern-
ment-sponsored monopoly 
that will compete with us in 
our already-served areas in 
direct contradiction to the 
spirit of the CASF fund,” 
wrote Lynele Juchau of Col-
faxNet. “The grant is a pub-
lic asset and should not be 
‘sold’ to anyone (especially 
for an individual’s profit) 
without the same scrutiny 
that the original application 
endured.”

Stephen Coran and David 
Keir of Lerman Senter, a 
communications and media 
law firm based in Washing-
ton D.C., wrote on behalf 
of ColfaxNet and Smarter-
Broadband. They suggest 
the CPUC suspend the 
advice letter and rescind 
the grant, or at least request 
additional information by 
requiring Race Communi-
cations to re-apply for the 
CASF grant funding.

“The Advice Letter fails 
to demonstrate that al-
lowing the transaction to 
be consummated would 
be reasonable in light of 
omission of material facts 
underlying the grant, the 
material change in the 
network architecture, the 

expansion of other fixed 
broadband networks into 
the funded service area and 
material changes to Calio-
fornia (sic) law regarding 
CASF grants,” they wrote.

OUTRIGHT OPPOSITION
Of the 10 letters that out-

lined clear opposition of the 
project, and requesting it to 
be denied, seven appeared 
to be either paraphrased 
or copied verbatim from a 
single source.

Those letters, which 
include a submission from 
Nevada City City Council 
Member Reinette Senum, 
took issue with the shift 
from underground fi-
ber-optic network to one 
that includes both under-
ground and aerial delivery. 
Those letters also voiced 
concern over increased fire 
danger with “overburdened 
power poles,” local control 
over public right of ways, 
“$400 billion” already paid 
by ratepayers to the tele-
communications industry 
and what they consider 
“bait-and-switch maneu-
vers” with the change in 
construction noted in the 
advice letter.

“The CPUC must also 
understand this is finan-
cially discriminatory for the 
people who have paid once, 
twice perhaps and now will 
pay again for an inferior 
and dangerous new infra-
structure design (wireless 
on poles),” Senum wrote. 
“Do they know they have 
already paid for this service 
through their ratepayer fees 
and U.S. subsidies?”

“A great number of Bright 
Fiber customers (let’s call 
them what they are) are 
very unhappy regarding 
Race’s intention to install 
primarily above-ground 
‘aerial delivery on existing 
poles in existing rights-of-
ways’ and are wondering 
what happened to the funds 
they paid over the course of 
the last few years.”

There is no mention of 
wireless technology as part 
of the planned network 
project in the resolution 
awarding the $16.2 million 
grant to Bright Fiber or 
the advice letter filed last 
month on the acquisition 
by Race Communications. 
However some letter writ-
ers said they were confused 
by the term “aerial delivery” 
in the advice letter, and 
were unsure if that meant 
wireless technology.

Among the letters pro-
testing the sale, seven 
concluded with the same, 
or a slight variation, final 
paragraph.

“If Race wants to purchase 
Bright Fiber and continue to 
install an all-underground 
system, that would be ben-
eficial. But the Commission 
and regulatory counsel 
should not simply help 
Race cut corners on costs. 
Allowing a sale from Bright 
Fiber to Race may enrich a 
company that publicly states 
wireless is quicker and 
cheaper for them, but it does 
not serve the best interests 
of the public.”

Contact Editor Brian 
Hamilton at bhamilton@
theunion.com or 
530-477-4249.

“If Race wants to purchase Bright Fiber and 
continue to install an all-underground 

system, that would be beneficial. But the 
Commission and regulatory counsel should not 
simply help Race cut corners on costs. Allowing 
a sale from Bright Fiber to Race may enrich a 
company that publicly states wireless is quicker 
and cheaper for them, but it does not serve the 
best interests of the public.”— from the letters protesting the sale

SALE
From page A1

The extended forecast 
shows much of the  
same, including for the 
overnight lows, which 
aren’t expected to drop 
much lower than 70 
degrees.

The Northern Cali-
fornia heat wave means 
more people will be 
looking to find ways to 
beat the heat. Locals 
and out of towners alike 
filled local watering 
holes like the South Yuba 
River, Squirrel Creek at 
Western Gateway Park, 
and Oregon Creek near 
North San Juan this past 
weekend.

In town, local ice cream 
shops like Lazy Dog 
Chocolateria in Grass 
Valley, and Treats in Ne-
vada City, saw a steady 
flow of customers looking 
for cool eats. 

FIRE DANGER
High temperatures  

also put Nevada County 
at risk for fire danger.

Over the past week, 

vegetation fires in and 
around Nevada County 
were extinguished before 
they could get out of 
hand. 

On July 10, the Dark 
Fire burned around 10 
acres adjacent to Lake 
Oroville in Butte County, 
The following day, Grass 
Valley air attack and air 
tankers 88 and  
89 returned to Butte 
County to work the Do-
lores Fire, a fully involved 
structure fire which 
spread into surrounding 
vegetation. 

On Friday, Neva-
da County firefighters 
tracked down a small  
vegetation fire on the 
17000 block of Blue  
Tent School Road in 
rural Nevada City, and a 
10 by 10 foot vegetation 
fire in South County off 
Winchester Club Road 
was extinguished on 
Saturday.

To contact Multimedia 
Reporter Elias Funez, 
email efunez@
theunion.com, or call 
530-477-4230.

HEAT
From page A1

US judge criticizes plan 
to reunify families 
split at border

SAN DIEGO — A federal 
judge, responding to a plan 
to reunify children separated 
at the border, said he was 
having second thoughts 
about his belief that the 
Trump administration was 
acting in good faith to com-
ply with his orders.

The Justice Department 
on Friday filed a plan to 

reunify more than 2,500 
children age 5 and older by 
a court-imposed deadline 
of July 26 using “truncat-
ed” procedures to verify 
parentage and perform 
background checks, which 
exclude DNA testing and 
other steps it took to reunify 
children under 5.

The administration said 
the abbreviated vetting puts 
children at significant safety 
risk but is needed to meet 

the deadline.
Chris Meekins, deputy 

assistant Health and Human 
Services secretary for 
preparedness and response, 
filed a declaration that he is 
fully committed to meeting 
the deadline. However, 
he does not believe “the 
placing of children into such 
situations is consistent with 
the mission of HHS or my 
core values.”

U.S. District Judge Dana 

Sabraw took umbrage at 
Meekins’ statement, disput-
ing the official’s interpreta-
tion of his orders and saying 
that safe reunification could 
and will occur by July 26.

Sabraw, an appointee of 
President George W. Bush, 
said Meekins’ statement calls 
into question his comments 
in court hours earlier that the 
administration was acting in 
good faith.

— Associated Press

IN BRIEF

18 Affordable 
Public Cemeteries

You can prearrange today 
by contacting our 

friendly, understanding, 
and knowledgeable staff to 

help you & your family 
with selecting from the 

many choices and options 
in one of our cemeteries.

District Office: (530) 265-3461
10523 Willow Valley Road, Nevada City, CA 95959

Call for a FREE Planning Packet (530)273-2446
Lic. FD1588 CR 109

Pre-planning 
gives you peace of mind

Complete Service Funeral Home & Crematory ❤ Locally Owned   
In-Home Appointments Available ❤ Available 24 Hours A Day

Servicing All Local Cemeteries ❤ Family Operated
WE ARE NOW MANUFACTURING GRAVE MARKERS & MEMORIALS

Chapel of the Angels 
Mortuary & Crematory

250 Race St., Grass Valley
www.chapeloftheangels.com

"Service from our heart"

$200 Discount on Pre-Arrangements


