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PANAMA CITY
Ferocious Hurricane Michael

roared ashore east of Panama
City with pounding 155 mph
winds and a devastating storm
surge that flooded beachside
towns, shredded roofs, left
nearly a half-million people
powerless in three states and
killed at least one person.

With the storm still raging
across Georgia late Wednesday
night and bound for the Car-
olinas, that toll of damage and
death was expected to grow.
Michael, arriving at just a 2

mph tick below Category 5,
was the strongest hurricane
ever to hit the Florida Pan-
handle. It made landfall at 1
p.m. Central Daylight Time,
five miles northwest of Mexico
Beach, a quiet beach town with
a population of about 1,200.
By Wednesday evening,

there was one confirmed death
in Gadsden County, where
officials said a person was
killed by a falling tree.
More than 388,000 homes

and businesses across the Pan-
handle and Big Bend regions
were left without power
Wednesday evening. Outages
affected an estimated 100,000
more properties in Alabama
and Georgia.
Jerry Nelson, born and raised

outside Panama City, was
stunned at the destruction. The

winds lifted up the rectangular
porch roof, then slammed it
down to the floor.
“I’ve never been through one

this bad,” Jerry Nelson said. “It
sounded like 40 jet engines
going off.”
As Michael churned inland,

National Hurricane Center
forecasters warned the back
half of the hurricane would
continue to spread dangerous
storm surge and winds.

Michael floods Florida
homes, shreds roofs

Hurricane was just under Category 5 strength with 155 mph winds

PEDRO PORTAL Miami Herald

Haley Nelson inspects the storm damage to her family’s property in Springfield, Fla., just outside of Panama City, after Hurricane Michael
made landfall in Florida’s Panhandle on Wednesday.

BY JENNY STALETOVICH,
DAVID OVALLE, ELIZABETH KOH
AND JAYWEAVER
Miami Herald

SEE HURRICANE, 5A

As two sides are deadlocked
in a three-year unresolved labor
negotiation, a possible faculty
strike is the buzz on campus at
Modesto Junior College and
Columbia College near Sonora.
Members of the Yosemite

Faculty Association voted last
month to give its leadership
authority to call a strike. Union
leaders say it would rather give
face-to-face talks with the Yose-
mite Community College Dis-
trict another try, but a work
stoppage is possible after a fact-
finding process is completed in
November.
In a recent email, the YCCD

said it had heard concerns from
students the two community
colleges could be closed in
event of a strike. The district
has assured the colleges will
stay open if the teachers leave
classrooms for the picket line.
The impacts of a strike seem

unavoidable at the two campus-

Contract deadlock
could mean strike
at MJC, Columbia

ANDY ALFARO aalfaro@modbee.com

Modesto Junior College and Columbia College could see faculty
members go on strike soon as contract talks remain deadlocked.

BY KEN CARLSON
kcarlson@modbee.com
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A discussion Tuesday night
over the Modesto city auditor’s
job evaluations led to a series of
allegations, including claims of
racism and illegal closed-ses-
sion hearings.
Those flashpoints were part of

an emotionally charged Modes-
to City Council meeting that
included:

A Councilwoman Kristi Ah
You’s claims that the timing of
auditor Monica Houston’s job
evaluations has been conducted
in an illegal manner.

A Mayor Ted Brandvold’s
suggestion that city staff falsi-
fied documents and that City
Manager Joe Lopez waited days
before informing him of a Sta-
nislaus County Civil Grand Jury
investigation into a city pur-
chasing scandal that involved
about $16 million in
over-spending.

A Councilmembers Doug
Ridenour and Jenny Kenoyer
asking for an investigation into
Ah You’s allegations and the
unrelated claims made by
Brandvold.
Houston has been the ongo-

ing subject of job evaluations
since early August, the first
coming just three days after she
requested information regard-
ing a large city project. Ah You
called the timing “highly suspi-
cious.” She said she considers
“illegal” the manner in which
the evaluations have been held.
The sparks began to fly dur-

ing the meeting’s public com-
ment period, when residents
scolded officials over Houston’s
evaluations. Just six months
ago, she was hired as the city’s
first in-house auditor in eight

City Council
faces racism
claim, grand
jury probe
at meeting
BY ROSALIO AHUMADA
rahumada@modbee.com

SEE COUNCIL, 6A
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years.
The residents said

Houston was more than
qualified to uncover in-
efficiencies in city oper-
ations. They asked the
City Council why the
auditor’s performance
coming into question only
several months after she
had been hired.
Wendy Byrd, former

president of the local
NAACP chapter, and
others who spoke in sup-
port of Houston, who is
African-American, sug-
gested the evaluations
were the result of racism
and retaliation for what
she might have already
uncovered.
Byrd told the council

that if they want to get rid
of Houston after only
being on the job for six
months, then “you are
part of the problem.”
Houston claimed

Wednesday that there is
an “undertone” of racism
and sexism that has re-
sulted in the call for these
job evaluations. She could
not identify a particular
incident, but she said she
is certain that she is being
treated differently than a
white man in the same
position.
Brandvold said Hous-

ton’s job evaluations have
included “hostile over-
tones” against her. He
said “transparency” has
now become common,
empty rhetoric, and gov-
ernment needs honesty,
integrity, morals, ethics
and the fear of God.
“Our city is broken, and

we must take appropriate
steps to fix it,” the mayor
said during the meeting.
Houston said she was

not invited to participate
in her three most recent
evaluations. She doesn’t
know what was discussed
in those meetings.
“I do feel they are not

appropriate,” Houston
said about the process. “I
feel that the underlying
factor is retaliation.”
Thomas Reeves, a Mo-

desto spokesman, said
evaluations are called to
review the merits of job
performance. The city
auditor is hired by the
City Council as a charter
officer, reporting directly
to council members.
“There was no racial

motivation whatsoever in
calling for the evaluation

of the City Council’s char-
ter officer,” Reeves said.
Ah You said she had

been cautioned not to
speak publicly about
Houston’s evaluations,
and she has not revealed
anything that has been
discussed during close
session. But she has raised
her concerns about the
process.
Councilman Tony Ma-

digral said Ah You was
just speaking up, and for
councilmembers to call
for an investigation into
Ah You’s claims can be
viewed as an attempt to
silence her.
“I just have to say this

feels wrong,” Madigral
said. “Please take another
approach. It sends the
wrong message. We ought
to be able to govern.”
Houston also spoke

during the meeting. She
said it’s her duty to in-
vestigate and report acts
of fraud, waste, abuse and
mismanagement of public
resources, and she finds
strength to maintain her
integrity in the standards
of her profession and state
law.
“However, when all else

fails, there is nothing
more uplifting or powerful
than the letters, voices
and presence of con-
cerned citizens,” Houston
read from a written state-
ment illustrating the sup-
port she’s received.
Frank DeMattos was

one of those who came to
her defense. He was hired
in September 2008 as the
city’s first independent
auditor. He was fired 18
months later by another
council after a difference
of opinion of what direc-
tion the auditor needed to
take.
DeMattos urged the

council to start working
on creating an audit plan
for Houston. He said she
was hired by the council
to find waste and make
city operations more effi-
cient.
“The city auditor is not

here to get you in trou-
ble,” DeMattos told the
council members. “She’s
here to help.”
There was nothing to

report publicly after Hous-
ton’s fifth evaluation,
which was held Tuesday
afternoon in closed ses-
sion. Houston still has her
job, and she continued her

duties Wednesday at city
hall.

GRAND JURY
INVESTIGATION
Brandvold also dis-

cussed the city’s break-
down of its purchasing
practices, allowing the
purchase of about $16
million more in goods and
services than what had
been authorized. The
overspending was first
announced a year ago,
and officials have stressed
Modesto’s review did not
turn up evidence of fraud.
The mayor revealed

Tuesday that the grand
jury had asked for docu-
ments to investigate the
over-spending in a letter
to the city manager.
Brandvold questioned
why Lopez waited a few
days before informing him
of the letter.
Lopez said the letter

was marked confidential,
so he first asked the city
attorney what he should
do before informing the
council. He said he didn’t
want to harm the integrity
of the grand jury’s in-
vestigation.
The city manager also

said the over-spending
was a serious matter, and
that he and his staff took
numerous actions to make
sure it didn’t happen

again. He said he’s glad to
review anything his office
did.
“I’ve shared that in-

formation with the city
auditor,” Lopez said, add-
ing that he looks forward
to hearing Houston’s
perceptions.
Meanwhile, Ridenour

asked for an investigation
into the allegations the
mayor made, which in-
cluded claims that city
staffers falsified docu-
ments that could affect
future funding from U.S.
Department of Housing
and Urban Development.
Kenoyer said the mayor

made “severe allegations”
against people who sit on
the council dais, and the
city needs to investigate
the allegations made
against the city manager.
She said the over-spend-
ing is an old issue, and she
questioned the mayor’s
motives for discussing it
Tuesday.
The council did not vote

on Ridenour and Ke-
noyer’s request for in-
vestigations into Ah You’s
claims or the mayor’s
allegations.
“We’re clearly doing

more than council com-
ments and reports,” the
mayor said during the
meeting. “We should
move on.”

FROM PAGE 1A
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ANDY ALFARO aalfaro@modbee.com

Auditor Monica Houston has undergone five job
evaluations since being hired six months ago.

WASHINGTON
Antitrust officials gave

CVS the green light on
Wednesday to purchase
Aetna, the nation’s third-
largest health insurance
company, in a $69 billion
deal that could potentially
transform the health-care
industry and change how
millions of Americans
receive basic medical
services.
The Justice Department

approved the deal on the
condition that the compa-
nies sell off Aetna’s Medi-
care Part D prescription
drug business.
The tie-up will allow

CVS — whose retail phar-
macy business serves 5
million customers a day —
to turn more of its brick-
and-mortar locations into
front-line clinics for basic
medical services and pa-
tient monitoring. By dee-
pening its knowledge of
relationships with pa-
tients, CVS has said the
combination could help
Americans stick with
medication regimens and
stay out of the hospital.
Driving that new ap-

proach to care will be the
immense amounts of data
generated not only by
CVS’ 9,800 retail outlets

and 1,100 MinuteClinics,
but also from Aetna’s 22
million medical members.
The result could make

CVS a destination for
more than just flu shots
and treatment of minor
illnesses.
“Our focus will be at the

local and community
level,” CVS chief exec-
utive Larry Merlo said in a
statement, “to intervene
with consumers to help
predict and prevent poten-
tial health problems be-
fore they occur.”
Much of the U.S. health-

care system revolves
around fixing costly ail-
ments. But in trying to
head off the worst cases,
CVS and Aetna are aiming
to become a part of the
nation’s social fabric,
using the local retail phar-
macy as both a window
into people’s lives beyond
the doctor’s office and
assuming the role of a
health-care assistant.
The CVS merger could

lead to a future in which
the company coordinates
transportation for patients
who have difficulty show-
ing up for routine medical
appointments, Aetna chief
executive Mark Bertolini
has said. That help could
extend to nutrition coun-
seling or even the use of
wearable devices that
automatically notify pa-

tients and health-care
providers of a potential
problem.
The Aetna acquisition is

also expected to give CVS
more leverage in its nego-
tiations with drugmakers
over drug prices, analysts
say. A substantial share of
CVS’ revenues come from
its role as a so-called phar-
macy benefit manager
(PBM) for insurance com-
panies and employers. As
health care costs have
risen, PBMs have emerged
as important power play-
ers in the pharmaceutical
supply chain.
Critics of the CVS-Aet-

na deal had worried that
the merger could lead to
higher drug prices for
Medicare Part D bene-
ficiaries. Opponents such
as the American Medical
Association also had said
the acquisition could
heighten insurance premi-
ums and out-of-pocket
expenses more broadly.
“The AMA worked

tirelessly to oppose this
merger and presented a
wealth of expert empirical
evidence to convince
regulators that the merger
would harm patients,”
said AMA President Bar-
bara McAneny on
Wednesday in a state-
ment. “We now urge the
DOJ and state antitrust
enforcers to monitor the

post-merger effects of the
Aetna acquisition.”
The Justice Department

said that although the deal
as originally proposed
could have resulted in
harms to competition, the
two companies’ divesti-
ture of Aetna’s Medicare
pharmacy service effec-
tively addresses the issue.
“Today’s settlement

resolves competition con-
cerns posed by this trans-
action and preserves com-
petition in the sale of
Medicare Part D prescrip-
tion drug plans for indi-
viduals,” said Makan
Delrahim, the Justice
Department’s antitrust
chief, in a statement.
The marriage of the two

firms underscores a wider
trend toward consoli-
dation in the health-care
sector, and analysts said
the CVS deal is likely to
spur more acquisitions in
the industry. DOJ’s an-
nouncement follows a
decision last month by
regulators to bless a simi-
lar PBM deal involving the
insurance company Cigna
and Express Scripts.
“The Cigna-Scripts and

CVS-Aetna deals are do-
ing what everyone else in
the health-care space is
doing right now, just on a
grander scale — reacting
to continued cost pres-
sures from market forces
like the ACA, consume-
rism and other industry
players building scale
against each other,” said
Brad Haller, a lawyer
specializing in mergers
and acquisitions at the
firm West Monroe.

Feds approve $69B
CVS-Aetna merger
BY BRIAN FUNG
Washington Post
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The Modesto City Council cut
ties with its first auditor on
grounds he didn’t uncover
wasteful spending.
The current auditor is in hot

water with top city officials
perhaps because she’s doing too
much.
Top city officials started to

scrutinize the work of auditor
Monica Houston two weeks
after she advised the city, in a
July 19 memo, not to use the
Meyers Nave law firm for emi-
nent domain legal services for
the Highway 132 realignment.
In her memo to city Audit Com-
mittee members, Houston said
it could expose the city to risk of
fraud, waste and abuse.
It was a stinging critique for

City Attorney Adam Lindgren,

who’s a principal in Meyers
Nave and serves as the city’s top
legal adviser through a contract
with the Sacramento firm.
Houston suggested that Lind-

gren could personally benefit if
Meyers Nave provided the legal
services in acquiring property
for the long-awaited highway
project on the western side of
Modesto. “Awarding a contract
on a noncompetitive basis by
the city attorney to a firm

wherein he holds an interest
and could benefit personally
from could be a conflict of in-
terest,” the memo says.
According to two city elected

officials, Lindgren reacted with
an Aug. 3 email, which suggest-
ed that the auditor retract the
report and the city initiate a
performance evaluation of
Houston, who had then been on

City auditor’s review of Highway
132 project sparks controversy

ANDY ALFARO aalfaro@modbee.com

Modesto city auditor Monica
Houston issued what has turned
out to be a controversial memo
on July 19 advising the city on
legal services.

BY KEN CARLSON
kcarlson@modbee.com
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The discovery of five pipe
bombs mailed to prominent
Democrats, CNN and a liberal
billionaire put the country on
edge Wednesday and sent law
enforcement officials scram-
bling to prevent any more pack-
ages from reaching their tar-
gets.
The hunt for a serial mail

bomb suspect began late Tues-
day night when Secret Service
personnel conducting standard
mail-screening found a pipe
bomb inside a plain manila
envelope with a bubble-wrap-
ped interior addressed to form-
er Secretary of State Hillary
Clinton. A similarly packaged
bomb was found hours later in
mail addressed to former Presi-
dent Barack Obama.
Neither bomb got close to its

intended target, and neither
contained a written message,
according to law enforcement
officials, but the twin discov-
eries led to other undetonated
devices being found elsewhere,
including in the mailroom at
CNN’s New York headquarters
and a district office of Rep.
Debbie Wasserman Schultz,

D-Fla.
NYPD Commissioner James

O’Neill said police found what
“appeared to be a live explosive
device” at CNN, though offi-
cials did not immediately say
how effective that or the other
devices might have been at
causing damage. One law en-
forcement official said investi-

gators were examining the
possibility that they were hoax
devices, the New York Times
reported.
Some of the devices con-

tained shards of glass, accord-
ing to Associated Press reports
late Wednesday that cited un-
named law enforcement offi-
cials.

President Donald Trump
called on the country to come
together, but he also pointed a
finger at the media.
“We want all sides to come

together in peace and harmo-
ny,” Trump said Wednesday as
he kicked off a rally in Wiscon-
sin.
But, he said, the media “has

a responsibly to set a civil tone
and to stop the endless hostility
and constant negative and
oftentimes false attacks and
stories.”
Trump frequently labels

stories he doesn’t like as “fake
news.”
As more devices were discov-

ered, a disturbing pattern

JEENAH MOON NYT

Police investigators gather around a bomb squad truck outside the Time Warner Center in New York after the discovery of an explosive
device at the CNN offices on Wednesday.

Suspect sought after bombs
sent to leading Dems, CNN

TAIMY ALVAREZ South Florida Sun-Sentinel

The Broward Sheriff’s Office bomb squad, Sunrise police and fire
rescue crews work where a suspicious package was found
Wednesday inside the Sunrise Utility Administrative Center in
Sunrise, Fla. Congresswoman Debbie Wasserman Schultz’s office is
in that location.

BY DEVLIN BARRETT,
MARK BERMAN AND MIKE DEBONIS
Washington Post
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‘‘THIS APPALLINGATTACK ON OUR
DEMOCRACY MUST
BE VIGOROUSLY
PROSECUTED.
Rep. Debbie Wasserman
Schultz, D-Fla.

Another torrent of selling
gripped Wall Street Wednesday,
sending the Dow Jones Indust-
rial Average plummeting more
than 600 points and erasing its
gains for the year.
The Nasdaq composite, with a

hefty roster of tech stocks, bore
the brunt of the sell-off, leaving
it more than 10 percent below
its August peak, what Wall
Street calls a “correction.”
Disappointing quarterly re-

sults and outlooks continued to
weigh on the market, stoking
investors’ jitters over future
growth in corporate profits.
Bond prices continued to rise,
sending yields lower, as traders
sought safe-haven investments.
“Investors are on pins and

needles,” said Erik Davidson,
chief investment officer at
Wells Fargo Private Bank.
“There has definitely been a
change in sentiment for in-
vestors starting with the vola-
tility we had last week. The
sentiment and the outlook
seems to be turning more nega-
tive, or at the very least, less
rosy.”
Investors have grown con-

cerned in recent weeks that
corporate America’s tax cut-
fueled earnings growth this year
will be arrested in coming
months amid rising inflation,
uncertainty over the escalating
trade conflict between the U.S.
and China and the likelihood of
higher interest rates. Recent
data showing the housing mar-
ket is slowing have also fueled
speculation that U.S. economic
growth will start to slow next
year.
The outlooks from some of

the companies that reported
third-quarter results this week,
including Caterpillar, 3M and

Tech stocks
lead another
steep sell-off
as Dow drops

RICHARD DREW AP

Specialist Peter Mazza, left, and
trader Anthony Carannante work
on the floor of the New York
Stock Exchange on Wednesday.

BY ALEX VEIGA
Associated Press

SEE TECH SELL-OFF, 7A
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the job for four months.
Lindgren denies he sug-
gested a retraction.
Some have suggested

the ongoing performance
review of Houston, favor-
ed by council members
Mani Grewal, Jenny Ke-
noyer, Doug Ridenour and
Bill Zoslocki, was precip-
itated by that July 19 me-
mo. But Lindgren dis-
agreed Monday, saying he
raised issues with her
work a month earlier —
when she drafted a pro-
posed charter for the City
Council’s Audit Commit-
tee.
Those who defend

Houston have said the
performance evaluation
has undertones of retal-
iation, harassment and
even racism. Houston,
who is African-American,
did not respond to re-
quests for comment this
week.
“It looks a lot like retal-

iation,” Mayor Ted Brand-
vold said.
The auditor’s critics

said they have not been
hostile toward Houston
and take exception to the
claims of harassment. The
process began in August
to develop performance
measures for the auditor
and then changed to a
personnel evaluation
when additional informa-
tion came to light, one
councilman said.
“She is making accusa-

tions and assumptions in
her report (on Meyers
Nave) without knowing all
the facts,” Grewal said.
Officials cited a number

of factors to justify the
evaluation including the
July 19 memo, the pro-
posed Audit Committee
charter, her actions relat-
ed to an Office of
Inspector General
investigation into the
city’s Housing and Urban
Development programs,
and other issues not yet
disclosed.
Regarding the OIG

audit, Grewal said, “it was
an internal investigation
and there have been some
things brought up in that
investigation that did not
need her intervention at
all.”
The city auditor posi-

tion was created by a
2008 reform initiative
approved by city voters.
Replacing an auditor for-
merly in the city clerk’s
office, the internal watch-
dog is supposed to work
directly with the City
Council to uncover waste-
ful spending and ineffi-
ciencies in city operations.
The first auditor was

terminated after 18
months on the job, which

was followed by a contract
with Moss Adams LLP to
perform the duties from
2011 until last year.
Brandvold persuaded the
council to return to an
in-house auditor and
Houston was hired in
April.
Houston proposed a

charter for the City Coun-
cil’s three-member audit
committee that some saw
as an attempt to expand
the independence and
power of the auditor’s
office. A disagreement
arose when the city at-
torney’s office, in June,
was asked to comment on
the proposed charter,
which required City Coun-
cil approval.
Among other things, the

city attorney’s office ques-
tioned if the proposed
charter granted powers to
the auditor’s office in
conflict with authority
vested in the City Council,
city manager and city
attorney in the City Char-
ter. Houston also pro-
posed making the mayor
the permanent chairman
of the committee and
making committee mem-
bers responsible for her
job evaluations
In her response to the

city attorney, dated July
10, Houston said that the
comments were “not
representative of the meri-
torious work the city of
Modesto has come to
expect from Meyers
Nave.” Houston noted
that the proposed charter
did not delegate final
approval authority to the
Audit Committee — the
City Council has that
authority.
Zoslocki, a councilman

involved with her eval-
uation, said there were
problems with Houston’s
proposal. “It was in con-
flict with what the charter
of our city says,” Zoslocki
noted.
Councilwoman Kristi

Ah You, who supports
Houston, said council
members have badgered
the auditor with questions
about her qualifications
and acted as though they
don’t understand the role
of an auditor. She said
Houston’s previous expe-
rience, as chief audit offi-
cer for a retirement in-
vestment system in South
Carolina, was reviewed
before she was hired for
the job.
According to her memo,

Houston looked into
Meyers Nave’s work for
the Highway 132 project
after seeing communi-
cations on the subject. She
wrote that the state De-
partment of Transporta-

tion had not wavered in its
position that choosing a
legal firm for eminent
domain services required
competitive bidding.
Meyers Nave provides

eminent domain legal
services for Modesto as
part of its ongoing con-
tract with the city and did
preliminary work for the
132 project. Grewal and
Zoslocki variously said the
firm’s services were need-
ed to keep the project
going to meet deadlines
for funding and there
were communication
lapses with Caltrans over
the bid requirement.
In May, John Rawles,

Highway 132 project man-
ager for Modesto, ex-
pressed concern in an
email that the city “did
not have time to procure
contracts for litigation
support, and that due to
the interpretation, we will
not be able to submit any
invoices to Caltrans unless
we get a more favorable
interpretation.”
Brandvold said an im-

portant agreement be-
tween the city and Cal-
trans was hung up over
the issue until early Au-
gust, putting funding for
the project at risk. By the
time a decision was made
to seek bids from legal
firms, the city had only 13
days for the process,
Brandvold said.
In September, the coun-

cil approved a legal serv-
ices contract with
Nossaman LLP of South-
ern California for up to $2
million.
Lindgren claimed Mon-

day that Houston’s assess-
ment of the situation con-
tained factual errors. He
said Meyers Nave never
asserted that its staff
members are city employ-
ees, as suggested in her
report. Council members
said Caltrans didn’t want
city employees providing
the legal services.
“Her conclusions were

completely wrong,” Lind-
gren said. He claimed that
Meyers Nave never
pushed to do the work for
the 132 project, though
Brandvold and Ah You
suggest internal emails
dating to 2017 show oth-
erwise.
Lindgren said the city

notified Caltrans in a
contract proposal in 2017
that Meyers Nave would
be providing legal serv-
ices. He said it took nine
months for Caltrans to
respond. An opinion also
was sought from top Cal-
trans legal officials.
Grewal said the mayor

called for a performance
evaluation of Lindgren’s
conduct — Lindgren said
he volunteered to have
the review done. Grewal,
Lindgren and Zoslocki
point to an Aug. 8 report

out of closed session that
the council’s evaluation
determined Lindgren “has
performed satisfactorily
and appropriately.” The
council vote was 7-0.
Grewal said the Meyers

Nave estimate for the
legal services was
$200,000 to $300,000
less than the contract with
Nossaman.
When The Modesto Bee

inquired about the matter
in September, a Caltrans
spokesman replied that
the “insertion of Meyers
Nave into this agreement,

without the competitive
bidding process, would
put the project financing
at risk.”
Grewal said Houston

has not been grilled in six
different meetings, as
some have suggested, but
attended two of the six
meetings on her eval-
uation. The results of the
evaluation have been
given to Houston and she
will have time to develop
a response before it goes
to the council.
Zoslocki said that Hous-

ton’s July 19 memo,

claiming risks of “fraud,
waste and abuse”, was far
different in tone than
Moss Adams’ auditing
reports, done at the direc-
tion of the council. He
said Houston’s work thus
far bears the markings of
political influence. He
would prefer that the city
employ a totally inde-
pendent auditor and pro-
vide a sufficient budget
for the office.
Ah You said: “We need

to retain our auditor. We
need to allow her to do
her job.”

FROM PAGE 1A

CITY AUDITOR

RIYADH, SAUDI ARABIA
In his most extensive

public comments since the
killing of journalist Jamal
Khashoggi by Saudi
agents in Istanbul three
weeks ago, Crown Prince
Mohammed bin Salman
said Wednesday that his
country is doing all it can
to complete an investiga-
tion and bring those re-
sponsible to justice.
Mohammed called the

killing “a heinous crime”
that was “really painful to
all Saudis” and to “every
human being in the
world.”
Addressing more than

3,000 business leaders
from around the world at
the Future Investment
Initiative, Saudi Arabia’s
signature economic fo-
rum, he accused uni-
dentified critics of trying
to use the case to “drive a
wedge” between Saudi
Arabia and Turkey. He
pledged that this would
not happen as long as his
father is king and he is the

crown prince.
The killing of Khashog-

gi, a critic of the 33-year-
old crown prince, has
overshadowed the high-
profile conference, in-
tended to highlight Mo-
hammed’s drive to mod-
ernize the kingdom’s
economy and diversify
away from oil.
Mohammed’s com-

ments came as he spoke
directly with Turkey’s
president, while the Turk-

ish probe into the killing
of Khashoggi returned to
the Saudi Consulate’s
grounds in an apparent
hunt for the journalist’s
remains.
Turkish officials did not

immediately give details
of the exchanges between
President Recep Tayyip
Erdogan and the crown
prince, but the contact
came as both sides sent
contrasting signals.
Erdogan earlier

Wednesday kept the pres-
sure high, saying no one
linked to the killing will
“avoid justice,” an appar-
ent message to Saudi
leaders.
Investigators, mean-

while, sought to search a
well on the grounds of the
Saudi Consulate in Istan-
bul and studied surveil-
lance images, trying to
piece together Saudi
movements before Khash-
oggi’s slaying.
Amid widespread suspi-

cion over Mohammed’s
role in the lethal oper-
ation, his remarks had
been much anticipated
and attracted a standing-
room crowd in the main
hall, a vast auditorium
with vaulted doorways
adorned with the Saudi
symbol of crossed swords
and a palm tree. The
crown prince acknowl-
edged no responsibility for
Khashoggi’s death.
Mohammed, the coun-

try’s de facto ruler, has
been criticized for crush-
ing dissent and jailing
dozens of activists, in-
cluding women who had
campaigned for the right

to drive, in the past year.
The gathering, in an

opulent conference center
attached to the Ritz-Carl-
ton, was boycotted by
dozens of big-name spon-
sors and chief executives.
Still, executives have
come from across the
Middle East, China, Rus-
sia, Europe and the Unit-
ed States. Many said that
economic and security ties
between the United States
and Saudi Arabia are too
strong to be derailed by
Khashoggi’s death.
Those speaking

Wednesday included chief
executive Samir Assaf of
HSBC Global Banking and
Markets and Eric Cantor,
the former U.S. House
majority leader who is
now vice chairman and
managing director of the
New York-based invest-
ment bank Moelis. The
bank’s chief executive,
Ken Moelis, spoke at the
conference Tuesday.
Despite the backlash

over Khashoggi’s killing,
Mohammed appeared on
a panel with the leaders of
Bahrain and Lebanon and
sought to project himself
as the target of unidenti-
fied and malign enemies.
“Undoubtedly, cooper-

ation today between the
Saudi and Turkish govern-
ments is unique, and
many are trying to use this

painful thing to drive a
wedge between Saudi
Arabia and Turkey,” he
said in Arabic.
“I want to send them a

message: They will not be
able to do that as long as
there is a king named
Salman bin Abdul Aziz
and a crown prince called
Mohammed bin Salman in
Saudi Arabia and a presi-
dent in Turkey called
(Recep Tayyip) Erdogan.”
His references to his fath-
er and himself were in-
terrupted by applause in
the chamber.
Sitting to Mohammed’s

immediate right was Le-
banese Prime Minister
Saad Hariri, who tendered
his resignation last year
while visiting Riyadh and
was widely believed to
have been detained by the
Saudis as part of a broader
dispute. Hariri later re-
voked his resignation and
returned to Beirut.
That incident was wide-

ly slammed as a sign of
Mohammed’s brazen
willingness to abuse pow-
er. Yet on Wednesday, he
joked about it.
“Prime Minister Hariri

will be in town for two
more days. Please do not
start a rumor that we
kidnapped him,” Mo-
hammed said, to laughter
and applause from the
crowd.

Saudi crown prince calls Khashoggi
killing ‘heinous crime,’ vows justice
BY KEVIN SULLIVAN
AND WILLIAM BRANIGIN
Washington Post

TASNEEM ALSULTAN NYT

Crown Prince Mohammed bin Salman of Saudi Arabia,
right, is joined onstage by Prime Minister Saad Hariri of
Lebanon on the second day of the Future Investment
Initiative conference in Riyadh, Saudi Arabia, on
Wednesday.



VOLUME 141, No. 307
STAY CONNECTED MODBEE.COM

FACEBOOK.COM/MODESTOBEE
TWITTER.COM/MODBEE

NEWS ALL DAY.
YOUR WAY. SATURDAY NOVEMBER 3 2018 $1

LOCAL
Oakdale police
to host Halloween
do-over after
candy scare 3A

SPORTS
Pitman Pride
bounces back
after its first loss
of the season 1B

Classified 6B
Comics 5B
Horoscope 4B

Local 3A
Lottery 2A
Obituaries 6A

Opinion 8A
Sports 1B
TV 6B

CUSTOMER SERVICE
To subscribe or report delivery issues,

800-776-4233 or modbee.com/customer-service

Sunny
79°/54° See 2A

WASHINGTON
Though the Latino vote is up

from past midterm levels in key
California congressional dis-
tricts after a significant push
from Democrats, it’s still well
behind the numbers the Hispan-
ic community could generate.

That means Democrats trying
to win Republican-held seats
will still need to heavily rely on
independent white voters.
Early voting returns show six

swing districts will likely see
Hispanic turnout comparable to
presidential years, highly unusu-
al in a midterm election.
But it could be much higher.
Democrats have made a

strong effort in California’s 10th

district, for instance, where Rep.
Jeff Denham, R-Calif., is strug-
gling to keep his seat. Latino
turnout is hovering around 18
percent in early voting though
Latinos make up 30 percent of
the eligible voter population in
that district.
Community organizers say

that number would climb if
Democrats’ investments in the
district were more consistent.

“They can keep throwing
money at the problem, but what
they need is a long-term strate-
gy,” said Alex Garcia, a Wasco
council member in California’s
21st Congressional District,
where Republican Rep. David
Valadao is fighting to defend his
seat. “They build up this infra-
structure during elections, when
they need us, but then they
leave.”

Drew Godinich, spokesman
for the Democratic Congres-
sional Campaign Committee,
said Democrats have been

Latino turnout in state’s key
districts lags despite increase
BY KATE IRBY
kirby@mcclatchy.com

SEE TURNOUT, 4A

‘‘THEY CAN KEEP
THROWING MONEY AT
THE PROBLEM, BUT
WHAT THEY NEED IS A
LONG-TERM STRATEGY.
Alex Garcia, a Wasco council
member in California’s 21st
Congressional District

The October employment
numbers feature everything you
might hope for in a jobs report.
Employers keep creating jobs

at a healthy clip, 250,000 of
them in October, a boom that
was apparent in every major
sector and that continued un-
abated even as the U.S. econo-
my inched closer to full employ-
ment.
The unemployment rate re-

mained at a multidecade low of
3.7 percent. More notably, the
proportion of the population
either working or looking for

work rose 0.2 percent. The
number of adults not in the
labor force at all fell by
487,000.
And employers evidently

needed to pay higher wages to
coax these workers off the side-
lines. Long the soft underbelly
of this expansion, average hour-
ly earnings are now up 3.1 per-
cent over the last year, from 2.8
percent in the previous reading.
Put it together, and this is the

best time for the U.S. labor
market in at least 18 years and
maybe closer to 50 – though it
would be nice to see sustained
wage growth substantially high-
er than inflation, not just in a
single month, before making

any comparisons to the boom of
the late 1960s.
There’s a reason people call

economics “the dismal sci-
ence,” though, so it’s worth
puzzling through some of the
questions that remain unan-
swered – and that, depending on

your view, could make a person
a little more cautious about the
new data.

Q: Q: How much of this is a sugar
high from stimulus?

DEKE FARROW jfarrow@modbee.com

The Central Valley Hispanic Chamber of Commerce held a bilingual job fair in June at Modesto Centre Plaza. U.S. employers added a robust
250,000 jobs in October. The unemployment rate stayed at a five-decade low of 3.7 percent. Average hourly wages rose 3.1 percent in
October from a year earlier, the fastest annual gain since 2009.

SEE JOBS, 7A

BY NEIL IRWIN
New York Times

Report: Job market
hits new heights

Modesto’s auditor advised
city officials in a July memo
not to use Meyers Nave — the
law firm Modesto hired in
2014 to serve as its city at-
torney — for the legal work on
a roughly $100 million pro-
ject to realign and upgrade a
stretch of Highway 132.
Monica Houston wrote that

doing so could expose the city
to the risk of fraud, waste and
abuse.
She based her July 19 me-

mo in part on a review of
emails among Meyers Nave,
Modesto and the California
Department of Transporta-
tion. “Caltrans is steadfast in
its decision that such use
(Modesto using Meyers Nave)
is subject to and not in com-
pliance with state and federal
competitive bid process re-
quirements,” Houston wrote.

Caltrans
changes
lanes on
Hwy. 132
after fiscal
risk flagged
BY KEVIN VALINE
kvaline@modbee.com

SEE HIGHWAY 132, 7A

TIME CHANGE

FALL BACK
Don’t forget to set your
clocks back one hour.
Daylight Saving Time
ends Sunday at 2 a.m.

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Modesto-Area Health Field Hiring Events
Nursing & Allied Health Hiring events will be held next week in
Modesto, Manteca and Turlock. A press release from Tenet Health
Care said some applicants could receive on-the-spot offers for
jobs as RNs, PTs, OTs, in admitting, case management, cath lab,
pharmacy, rad techs, CNAs and CLSs.

A Tuesday, Nov. 6, 9 a.m. to 3 p.m. at the Doctors Medical Center
McHenry Conference Center, 1445 McHenry Ave., Modesto.

A Wednesday, Nov. 7, 9 a.m. to 3 p.m., Doctors Hospital of Manteca,
1205 E. North St.

A Wednesday, Nov. 7, 9 a.m. to 3 p.m., Emanuel Medical Center, 825
Delbon Ave., Turlock.
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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A: A: Economists tend to
divide the economic ef-
fects of the trillion dollar
tax cuts into two buckets.
The first is the simplistic
demand stimulus from
throwing money at the
economy. This Keynesian
stimulus effect can be
powerful, especially dur-
ing recessions, but also is
short-lived.
The second is creating

stronger incentives for
business to invest in long-
lasting, productivity-en-
hancing capital. If a cut in
corporate income taxes
succeeds in doing that,
there should be growth
benefits for a long time to
come.
It sure looks as if the

boost in growth so far in
2018 is mostly about the
first set of effects: In-
vestment spending has
been nothing special, and
in the third quarter fixed
investment – a category
that includes both housing
and business investment –
was actually negative.
If the strong growth is

going to be sustained,
we’re going to need to see

a handoff from Keynesian
stimulus to stronger in-
vestment in higher pro-
ductivity. There’s not
much evidence of that
happening so far.

Q: Q: Is inflation becoming a
real risk?
A: A: For years, a debate

has been playing out at
the Federal Reserve over
how much faith to put in
traditional economic mod-
els in which low unem-
ployment generates high-
er wages and thus feeds
through into overall in-
flation.
For most of that time,

the skeptics – people who
have wanted to wait until
there is hard evidence of
inflation in the economy
before trying to choke off
the expansion with higher
interest rates – have been
vindicated.
In anecdotal evidence,

the economy is butting up
against supply constraints
and for the first time in
about a decade the possi-
bility of substantial in-
flation is becoming real.

FROM PAGE 1A

JOBS

But it turns out Caltrans
was not so steadfast, and
it appears it may have
been a case of the left
hand not knowing what
the right hand was doing
at the transportation agen-
cy. Houston’s memo is
one of the reasons that
her work is under scru-
tiny.
While Caltrans District

10 office in Stockton had
told Modesto that if it
used Meyers Nave it
would have to obtain the
firm’s services through a
competitive process if it
expected Caltrans to reim-
burse the city for its legal
costs, the district changed
its position after being
questioned by The Bee.
Here is what District 10

spokesman Rick Estrada
said in a September email
to the newspaper: “The
Department (Caltrans)
also alerted the city that
the insertion of Meyers
Nave into this agreement
(between Modesto and
Caltrans for the Highway
132 project), without the
competitive bidding pro-
cess, would put the pro-

ject’s federal financing at
risk due to bypassing the
competitive bid process.”
Here is what Estrada

said in an email this week
to the newspaper: “Cal-
trans has determined that
the City of Modesto does
not need to competitively
bid a legal services con-
tract related to the State
Route 132 West Project.”
And when asked whether
Caltrans would reimburse
Modesto for its legal costs
if it used Meyers Nave
without going through a
competitive process, Es-
trada wrote: “That would
be accurate.”
District 10’s answer

changed after The Bee
provided it with an Aug. 1
email an attorney in Cal-
trans Sacramento head-
quarters sent to Meyers
Nave, saying legal serv-
ices were not subject to
competitive bidding. The
attorney was responding
to Meyers Nave’s request
for clarification.
Meyers Nave’s position

for more than a year had
been that Modesto had
appointed it as its city

attorney and therefore
could do the Highway 132
work. Caltrans District 10
had taken the position
that Meyers Nave was a
consultant and would
have to compete for the
work just as the city’s
other Highway 132 consul-
tants had done.
In the end, the Modesto

City Council on Sept. 4
awarded a contract worth
up to $2 million to another
law firm for the Highway
132 project after the city in
July issued what is called a
request for proposals for
legal services. Council-
man Mani Grewal has said
Meyers Nave’s estimate to
do the work was
$200,000 to $300,000
less.
Lindgren — who is the

principal in charge of
Meyers Nave’s Sacra-
mento office — said his
firm and the city took the
most conservative ap-
proach by issuing the
request for proposals,
which is a competitive
process, when his firm
and Modesto could not
resolve the question in
time with Caltrans over
whether Meyers Nave
could do the work.
Lindgren said Friday he

was pleased Caltrans

agrees with Meyers Nave.
“The City Council hired
Myers Nave because we
were able to perform al-
most all of Modesto’s
legal work,” he said. “And
that includes helping the
city build roads.”
The legal work on the

Highway 132 project in-
cludes acquiring the prop-
erty for the new align-
ment.
Houston — whom the

City Council appointed as
city auditor in April —
declined to comment and
referred questions to her
attorney, Jacq Wilson.
“As the mayor has said,

we believe government
needs honesty, transpar-
ency and the fear of God,”
Wilson said Friday. “Miss
Houston is here to restore
the public’s trust. We
don’t want a controversy.
She just wants to do her
job.”
Wilson said he recently

started representing
Houston but said her July
19 memo was based on
Caltrans clearly stating
Modesto needed to obtain
the legal services through
a competitive process.
Houston has found

herself in the center of a
political fight among
council members, with
some claiming Houston,
who is African-American,
has been subject to ha-
rassment, retaliation and
even racism. Other coun-
cil members say that is
not true and claim Hous-
ton has attempted to over-
step her authority and did
not have all the facts
when she wrote her July
19 memo.
The Highway 132 pro-

ject entails realigning and
upgrading about four
miles of the highway from
Highway 99 to Dakota
Avenue in west Modesto.
The project — a part-
nership between Modesto
and Caltrans — is being
funded through a variety
of sources, including local,
state and federal money.
Construction is expected
to start in June 2019.

ANDY ALFARO aalfaro@modbee.com

Looking north from Maze Boulevard is a section of North Dakota Avenue that will
become part of the new Highway 132 alignment in west Modesto in March 2018.

FROM PAGE 1A

HIGHWAY 132
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The Modesto City Council on
Friday voted to approve an
agreement that will pay Monica
Houston $225,000 and end her
employment as in-house audi-
tor, a job she was hired to do
less than eight months ago.
Houston came to Modesto to

uncover ineffi-
ciencies in city
operations. Since
then, she became
the focus of a
political fight
among council
members who
have either scru-
tinized her mo-

tives or defended her qual-
ifications and experience.

The council’s vote Friday
morning in a closed-session
meeting was not unanimous.
Councilmembers Bill Zoslocki,
Doug Ridenour, Mani Grewal
and Jenny Kenoyer voted to
direct the mayor to execute the
separation agreement with
Houston, according to city clerk
Stephanie Lopez.
Mayor Ted Brandvold and

Councilwoman Kristi Ah You

voted against the agreement.
Councilman Tony Madrigal was
absent from the vote, Lopez
said in an email Friday.
When Houston was hired in

April, she was the city’s first
in-house auditor in several
years. Brandvold persuaded the
council to return to an in-house
auditor after contracting a firm
to perform those duties.“I am
clearly disappointed in the out-

come, which is why I voted
against the separation agree-
ment,” Brandvold said in an
e-mail Friday. “Some will think
she wasn’t given a chance to
provide the independent over-
sight the city desperately needs-
.”Some have claimed that Hous-
ton, who is African-American,
has been subject to harassment,
retaliation and even racism.
City officials vehemently denied
any racial motivation in a series
of job performance evaluations
for Houston. Some council
members have claimed Houston
has attempted to overstep her
authority.
The agreement between the

former auditor and Modesto

Modesto agrees to pay city
auditor $225,000 to resign
BY ROSALIO AHUMADA
rahumada@modbee.com

Monica
Houston

SEE CITY AUDITOR, 7A

Smoky days remain in the
Modesto area forecast into
next week, but school officials
said Friday that they hope to
ease limits on students going
outside.
And the first widespread rain

of the storm season could ar-
rive by Wednesday, a few
weeks later than usual, and
clear the air of this breathing
hazard.
The smoke comes from fires

in Butte and Tulare counties.
People should stay indoors, or
use proper masks if they have
to be outdoors, the San Joaquin
Valley Air Pollution Control
District said in an email update
Friday.
The bad air prompted clo-

sure of Modesto Junior College
and California State University,
Stanislaus. Both plan to reopen
Monday if conditions allow.
Schools from kindergarten

through 12th grade have stayed
open but are keeping students
indoors during recess and
lunch. The Turlock Unified

School District has a week-long
Thanksgiving break starting
Monday. Districts still in ses-
sion, including Modesto, Ceres
and others, are waiting to see
whether the restrictions will
continue that day.
“We anticipate air quality

improving over the weekend
and look forward to seeing

students back at school on
Monday morning,” said an
online update Friday from
Superintendent Sara Noguchi
of Modesto City Schools. It has
canceled dances and other
events.
The smoke also postponed a

Modesto Junior College foot-
ball bowl game, Northern Cali-

fornia water polo champion-
ships involving Sonora and
Oakdale high schools and even
the Beyer High School winter
formal, scheduled for Saturday.
The only rain of this weather

season — July 1-June 30, 2019
— came on Oct. 3, an erratic
thunderstorm that barely
moistened Modesto but caused
brief flooding near Salida and a
few other locales. In an aver-
age year, October and Novem-
ber combine for 1.95 inches in
the Modesto Irrigation Dis-
trict’s downtown gauge.
The National Weather Serv-

ice forecasts dry and hazy days
in the Modesto area through
Tuesday, followed by a chance
of rain the next two days and
likely rain Friday. Snow is like-
ly all three days in the upper
Sierra Nevada.

Rain could fall in Modesto by
midweek to help clear the smoke

JOAN BARNETT LEE jlee@modbee.com

Andrew Zazernik, a worker with the Downtown Modesto Partnership, wears a mask because of heavy smoke in the area Friday near Tenth
and J streets in Modesto. The San Joaquin Valley Air Pollution Control District has extended an Air Quality Alert for Stanislaus County.

JOAN BARNETT LEE jlee@modbee.com

Smoke hangs over downtown Modesto at 9th and I streets Friday.
Forecasters are calling for rain by Wednesday, which would help
clear the air of the smoke resulting from the California wildfires.

BY JOHN HOLLAND
jholland@modbee.com

MORE INSIDE

Smoke postpones MJC bowl game and
more, 1B

VIDEO

To see a video on using a smoke mask, go
to www.modbee.com

PARADISE
The Camp Fire left heavy

smoke smothering Northern
California Friday, as the death
toll from the state’s deadliest
and most destructive blaze
continued to rise and officials
grappled with a staggering
housing and humanitarian cri-
sis.
The 142,000-acre Camp Fire,

which ravaged the forested
town of Paradise, 170 miles
northeast of San Francisco, has
killed at least 71 people and
destroyed more than 9,700
homes as of Friday morning.
President Donald Trump was
scheduled to arrive Saturday to
tour the area with Gov. Jerry
Brown and Governor-elect Ga-
vin Newsom.
Officials warned that the

number of fatalities was likely
going to rise in coming weeks as
teams of searchers with cadaver
dogs continued the grim task of
combing through mile after mile
of homes that burned to their
foundations during the Nov. 8
firestorm, destroying the moun-
tain community of 27,000 peo-
ple and small neighboring
towns.
At least 1,000 people were

unaccounted for Friday.
“We’re finding a lot of people

don’t know that we’re looking
for them,” said Butte County
Sheriff Kory Honea, whose
agency is leading the search
efforts. “The level of chaos we
were dealing with was extraor-
dinary.”
Officials said it could take

ERIC THAYER NYT

Search and rescue teams look for
the remains of victims Friday in
the aftermath of the Camp Fire
in Paradise.

Camp Fire
could leave
thousands
homeless
for years
BY RYAN LILLIS, SOPHIA BOLLAG
AND RYAN SABALOW
Sacramento Bee

SEE FIRES, 8A
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stipulates that Houston
resign her employment,
both sides agreed to a
mutual non-disparage-
ment clause and a waiver
that promises no attempt
to seek a claim or legal
action.
Zoslocki said the agree-

ment presented to the
council was one that was
negotiated between city
officials and Houston’s
legal representation. The
agreement had already
been signed by Houston.
“I think she’s a wonder-

ful person, and this is
what she wanted,” Zos-
locki said in a phone in-
terview Friday. “It’s the
best action for the city.”
Ah You said Houston

was doing her job and “all
hell broke loose” as soon
as she questioned a High-
way 132 project and its
compliance with state
requirements. The coun-
cilwoman believes Hous-
ton was “bullied,” since
some at city hall refused
to work with her and some
council members failed to
understand the role of
auditor.
“My opinion is she got

run out of town,” Ah You
said Friday in a phone
interview. “They just
wanted her out of there.”
The Modesto Bee’s

attempt to reach Houston
and her attorney, Jacq
Wilson, by phone Friday
were not successful. Wil-
son has told The Bee that
Houston’s role in Modesto
was to restore the public’s
trust, and she just wanted
to do her job.
The city agreed to pay

Houston $225,000 to
assist the former Modesto
auditor in her career tran-
sition. Before she was
hired in April, Houston
was a manager for the
National Futures Associ-
ation in Chicago. She is a
certified public account-
ant and a certified fraud
examiner.
Houston already had

earned $123,795 — in-
cluding moving expenses
and unused vacation time
and sick days — working
as the Modesto auditor
since in April, according
to city spokesman Thomas
Reeves. He said Friday’s
vote was part of a per-
formance process under-
taken by the city council.
“It’s a decision between

the council and the char-
ter officer (the auditor),”
Reeves said in a phone
interview Friday. “This is
how our city is structur-
ed.”
Zoslocki said the cir-

cumstances surrounding
Houston’s employment
was highly politicized,
which included some
council members making
“inflammatory” state-
ments publicly. He said it
could have been costlier
for the city to continue to
try to work it out with

Houston.
“The council made the

best decision based on the
facts,” Zoslocki said about
the settlement. “This was
mutually agreeable.”
Houston’s review of one

road project created some
controversy among the
council members and the
city attorney.
In a July 19 memo,

Houston warned city offi-
cials about a roughly $100
million project to realign
and upgrade a stretch of
Highway 132. Houston
wrote that using Meyers
Nave on the project would
be “subject to and not in
compliance with state and
federal competitive bid
process requirements.”
Meyers Nave is the

Sacramento law firm Mo-
desto hired four years ago
to provide legal services.
City Attorney Adam Lind-
gren is a principal in
Meyers Nave and serves
as the city’s top legal ad-
viser through a contract
with the firm.
Houston based her

memo on a review of
emails about the Highway
132 project between Mo-
desto, Meyers Nave and
the California Department
of Transportation. But an
attorney in Caltrans’ Sac-
ramento headquarters on
Aug. 1 sent an email to
Meyers Nave, saying legal
services were not subject
to competitive bidding.
Ah You said Wednesday

Modesto would be losing
its best chance at real
transparency if Houston
left her job. She said
Houston’s role was to
mitigate risk; not maintain
the status quo.
Since early August,

Houston had been the
ongoing subject of job
evaluations in city council
closed-session meetings.
Ah you felt the city coun-
cil should have discussed
the role of the city auditor
in meetings opened to the
public.
“Let’s not just talk

about transparency; let’s
be transparent,” Ah You
has said.
The city’s first in-house

auditor, Frank DeMattos,
was hired in 2008 and
terminated after 18
months on the job. That
was followed by a contract
with Moss Adams LLP to
perform the duties from
2011 until last year.
At that time, the city

had set aside more than
$360,000 for an in-house
auditor, an assistant for
the auditor, and
$100,000 for outside
help. That would be about
twice the cost of Moss
Adams.
Last year, Modesto

discovered the city spent
$16 million more than
what the City Council had
authorized. Since then,
the city has conducted a
comprehensive review of

looking forward to work-
ing with his colleagues on
the council as they look
for a new independent
auditor.
Ridenour said the coun-

cil needs to discuss what
type of auditor the city
needs as it decides who
should provide oversight.
“We have to have an

auditor, whether it’s an
in-house auditor or an

Kenoyer said she would
like for the city to return
to contracting a firm to
handle the duties of audi-
tor if Houston left Modes-
to.
“I have never been in

favor of a city in-house
auditor,” Kenoyer said in
a phone interview
Wednesday. “It costs too
much.”

external auditor,” Ride-
nour said Friday in a
phone interview.
Zoslocki said it certainly

makes sense for the city to
hire an outside firm as the
city’s auditor, because it
would definitely satisfy
the requirement of being
independent and less
susceptible to political
influence.
Councilwoman Jenny

its purchasing practices.
City Manager Joe Lopez

on Tuesday evening told
the city council that he
and his staff are working
to change the workplace
culture that allowed the
overspending to happen
and make sure it doesn’t
happen again.
Brandvold said Friday

he has learned a lot from
this experience and is
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WASHINGTON
House Republicans who

have spent the last two
years arguing that there
was bias in former Presi-
dent Barack Obama’s
Justice Department are
preparing to subpoena two
key witnesses in the final
weeks of their majority –
former FBI Director James
Comey and former At-
torney General Loretta
Lynch.
House Judiciary Com-

mittee Chairman Robert
Goodlatte, R-Va., has
notified colleagues that he
will subpoena Comey for a
closed-door deposition
Nov. 29 and Lynch for
Dec. 5, according to a

person familiar with the
subpoenas. The person
declined to be identified
because the person was
not authorized to speak
publicly on the matter.
The subpoenas are part

of an investigation by two
GOP-led committees into
decisions made by the
department during the
2016 election, when Dem-
ocrat Hillary Clinton was
cleared in a probe into her
email use and Justice
officials launched an in-
vestigation into President
Donald Trump’s campaign
and Russia. Both Comey
and Lynch were in power
during that time.
Republicans on the

House Judiciary and Over-
sight and Government
Reform panels have ar-
gued that Justice officials

were conspiring against
Trump’s election, and
they have interviewed
multiple current and form-
er Justice officials behind
closed doors in an effort to
prove their case.
It’s unclear if Comey

and Lynch will appear, or
if Republicans would be
able to enforce the sub-
poenas, since they lose the
House majority in January.
Goodlatte and the chair-
man of the Oversight
panel, Rep. Trey Gowdy of
South Carolina, are both
retiring.
Comey’s lawyer, David

Kelley, said Friday that
Comey hasn’t heard from
the Judiciary panel since
the committee requested
an interview earlier this
year and Comey told them
he would testify in public.
Comey offered his

views on Twitter:
“House Republicans can

ask me anything they want
but I want the American
people to watch, so let’s
have a public hearing,” he
said. ”
A lawyer for Lynch did

not immediately respond
to a request for comment.

House GOP
to subpoena
Comey, Lynch
BY MARY CLARE JALONICK
Associated PressWASHINGTON

President Donald Trump
on Friday recognized a
major Republican Party
donor and six other “ex-
traordinary Americans”
with the Presidential Medal
of Freedom, the highest
honor the nation reserves
for a civilian.
Individuals who make

“outstanding contribu-
tions to American life and
culture” have received the
medal, Trump said, add-
ing that it was his “true
privilege” to present it to
six men and one woman
representing the fields of
entertainment, sports,
law, medicine, politics and
philanthropy.
Miriam Adelson is a

doctor, philanthropist and

wife of Sheldon Adelson, a
Las Vegas casino magnate
considered one of the
nation’s most powerful
Republican donors. The
Adelsons donated $30
million to Trump’s cam-
paign in the final months
of the 2016 race. They
followed up by donating
$100 million to the Re-
publican Party for last
week’s midterm elections.
Trump says Miriam

Adelson is “somebody
who’s worked so hard.
Doesn’t have to do it, but
she does, 24 hours a day,
this is what she does.”
Trump also honored

Sen. Orrin Hatch of Utah.
One of the longest-serving
Republican senators in
U.S. history, Hatch is
retiring in January after
more than 40 years.
Retired Minnesota Su-

preme Court justice Alan

Page, who played with the
NFL’s Minnesota Vikings
and Chicago Bears before
transitioning to a career in
law, and Roger Staubach,
the Hall of Fame quarter-
back for the Dallas Cow-
boys, were also honored.
Posthumous honors

were given to Elvis Pres-
ley, baseball’s Babe Ruth
and Antonin Scalia, the
conservative Supreme
Court justice.
Trump said Ruth and

Presley are “true legends”
whose legacies will live on
forever.
White House spokeswo-

man Lindsay Walters said
Trump used the process
previous administrations
followed to select his nomi-
nees.

Trump honors GOP
donor, 6 others with
presidential award
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President Donald Trump
honors Miriam Adelson.BY DARLENE SUPERVILLE
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