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Financial fraud often revolves around per-
sonal trust, and Bakersfield Investment Club 
founder Daniel Raymond 
Nase III came off as earnest, 
if a tad bold, to many of his 
investors.

Inside a small office 
building across Stockdale 
Highway from Cal State Ba-
kersfield, at club meetings 
attendees say took on a 
churchlike atmosphere, the 
baby-faced military veteran appeared com-
mitted to helping people make money in real 
estate, online business loans, solar panels, 

and local oil and gas production.
Nase, now 40, a former Kern County staff 

appraiser, also displayed an audacious side. 
In line with his promises of annual financial 
returns between 15 percent and 33 percent, 
he wore and gave away light-blue Nike base-
ball caps emblazoned with the letters “Mr. 
21%,” an enviable level of return for any fund 
manager.

Such confidence turned off some people 
but endeared others.

“He struck me as a humble guy who was 
just sticking to a strategy,” said career inves-
tor Brian Steele, who put six figures into the 
club. Other investors contributed far less. 

FINANCIAL FRAUD CASE

Investors stand by club’s founder 
despite millions of dollars lost

WARNING SIGNS OF FINANCIAL FRAUD
Federal data suggest financial fraud has increased 52 percent since 2008. Studies estimate 
up to 15 percent of the U.S. population now self-identifies as having fallen victim to deceitful 
investments and other false schemes. Investment and legal professionals who have seen 
different forms of financial fraud said consumers should keep these tips in mind:

 � If it sounds too good to be true, it proba-
bly is.

 � Don’t make big money decisions based on 
an emotional response.

 � Watch out for “Ponzi” schemes in which 
investors are paid out of contributions from 
newcomers.

 � Verify credentials.
 � Be wary of investment pitches guaran-

teeing a certain return or promising large 
profits.

 � Be skeptical of claims others have in-
vested and instead focus on the soundness 
of the financial plan.

 � Refuse to be rushed.

Sources: The National Center for Victims of Crime, 
based in Washington, D.C., and the Financial Industry 
Regulatory Authority Inc.

Nase

BY RACHEL SIEGEL
The Washington Post

WASHINGTON — Some 
remembered his handwritten 
notes. Others shared photos of 
that time he shaved his head 
in solidarity with a 2-year-old 
cancer victim. And just about 
everyone mourning George 
Herbert Walker Bush on Sat-
urday recalled his unflinching 
humanity.

“He set the standard for 
decency,” said Tom Daschle, 

CAFE SOCIETY, OILDALE STYLE
Cope’s Knotty Pine is a place dedicated 
to comfort food and joy HERB BENHAM | C1

G-20 SUMMIT
Nations agree on trade, 
migration; US goes 
its own way on climate
NATION & WORLD | A11

WRESTLING
Four BHS Drillers take 
home titles at 2018 
Rumble for the Rig
SPORTS | B1
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BY SAM MORGEN
smorgen@bakersfield.com

J
ahari O’Neal watched the ice 
warily.

The 7-year-old Bakers-
field boy had never been 

skating before, but he had ar-
rived at the Valley Children’s Ice 
Center of Bakersfield intent on 
taking a spin on the ice for the 
first time.

His goal: “Just have fun,” he 
said shortly before his father, 
Otis O’Neal, laced up his skates.

As he stepped onto the ice, he 
tested the slickness of the rink, 
clutching the wall.

Then he promptly fell down, 
sending a surprised gasp from 
his family standing by.

He was picked up — shaken, 
but smiling — by Jon Wilensky, 
a plastic surgeon at Memorial 
Hospital’s Grossman Burn 
Center, who took Jahari around 
the rink, carefully holding him 
upright.

“This, for me, is the reason I 
do what I do,” Wilensky said.

Wilensky had operated on 
Jahari about a year before, when 
the boy had been admitted to 
the burn center after his family 

said he suffered an accident 
that left him with burn scars in 
areas normally covered by his 
clothing.

Jahari, along with about 30 

other burn survivors, who were 
mostly children, had been in-
vited by Dignity Health to attend 

ALEX HORVATH / THE CALIFORNIAN

Laurie McKinney pushes niece Saigh Alexander, 6, and daughter Ivy Victory, 9, as Memorial Hospital’s 
Grossman Burn Center hosted its third annual burn survivor Christmas party Saturday at the Valley 
Children’s Ice Center of Bakersfield. See more photos online at Bakersfield.com.

BURN SURVIVORS CHILL 
WITH THEIR FORMER CAREGIVERS

Children reunited with 
medical professionals 
who treated them 
during Dignity Health’s 
Christmas party on ice

Ten-year-old Clara Stevens negotiates the ice with Dr. Jon Wilensky 
on Saturday afternoon.

Please see BURN | A4

‘His life was a 
hymn of honor’
Washington reacts to the 41st president’s passing

MARCY NIGHSWANDER / AP FILE

In 1989, President George H.W. Bush holds a news conference 
at the White House in Washington where he condemned 
the Chinese crackdown on pro-democracy demonstrators in 
Beijing’s Tiananmen Square. Bush died Friday at the age of 94.

Please see BUSH | A4

INSIDE
George H.W. Bush was 
largely known for his work in 
public office. But the World 
War II hero and great-grand-
father also was an avid sky-
diver, played in the first-ever 
College World Series and 
was the longest-married 
president in U.S. history. 
Take a closer look at those 
and other elements of his 
life. Page A7
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TODAY IN HISTORY
1823: President James Monroe outlined 

his doctrine opposing European ex-
pansion in the Western Hemisphere.

1859: Militant abolitionist John Brown 
was hanged for his raid on Harpers 
Ferry the previous October. Artist 
Georges-Pierre Seurat was born in 
Paris.

1927: Ford Motor Co. unveiled its Model 
A automobile, which replaced its 
Model T.

1942: An artificially created, self-sus-
taining nuclear chain reaction was 
demonstrated for the first time at the 
University of Chicago.

1954: The U.S. Senate passed, 67-22, a 
resolution condemning Sen. Joseph 
R. McCarthy, R-Wis., saying he had 
“acted contrary to senatorial ethics 
and tended to bring the Senate into 
dishonor and disrepute.”

1957: The Shippingport Atomic Power 
Station in Pennsylvania, the first 
full-scale commercial nuclear facility 
in the U.S., began operations. (The 
reactor ceased operating in 1982.)

1970: The newly created Environmental 
Protection Agency opened its doors 
under its first director, William D. 
Ruckelshaus.

1980: Four American churchwomen 
were raped and murdered outside San 
Salvador. (Five national guardsmen 
were convicted in the killings.)

1982: In the first operation of its kind, 
doctors at the University of Utah 
Medical Center implanted a perma-
nent artificial heart in the chest of 
retired dentist Dr. Barney Clark, who 
lived 112 days with the device.

1993: Colombian drug lord Pablo Es-
cobar was shot to death by security 
forces in Medellin.

2001: In one of the largest corporate 
bankruptcies in U.S. history, Enron 
filed for Chapter 11 protection.

2013: On Cyber Monday, perhaps the 
busiest online shopping day of the 
year, the Supreme Court refused to 
wade into a dispute over state sales 
taxes for purchases on websites like 
Amazon.com, paving the way for 
more states to attempt to collect 
taxes on internet sales. Actor Chris-
topher Evan Welch, 48, died in Santa 
Monica.

2015: A couple loyal to the Islamic 
State group opened fire at a holiday 
banquet for public employees in San 
Bernardino, killing 14 people and 
wounding 21 others before dying in a 
shootout with police.

2017: President Donald Trump changed 
his story on why he fired Michael 
Flynn as his national security adviser, 
now suggesting that he knew at the 
time that Flynn had lied to the FBI 
about his contacts with Russians.

— The Associated Press

Next jackpot: $200 million POWER

LOTTERY NUMBERS
Saturday’s 
Powerball

Saturday’s 
SuperLotto

Friday’s 
Mega Millions

 10 11 47 55 58 26

 25 28 40 43 63 19

 7 9 14 30 32 7

Next jackpot: $208 million MEGA

Next jackpot: $28 million MEGA

Daily 3   MIDDAY:  9  9  6   EVENING:  1  6  9

Daily 4:  0  6  2  6   Fantasy 5:  1  4  19  21  32

Daily Derby   HORSES:   3  9  1   RACE TIME:  1:44.79

Some reportedly gambled 
their retirement savings.

Faith in Nase persists 
among some club mem-
bers even as they face the 
prospect later this month of 
getting back just 31 cents on 
the dollar for the $11.4 mil-
lion likely owed to 236 BIC 
investors.

Things turned south after 
federal investigators inter-
vened in 2016, leading to 
the club being shut down 
and its assets seized in what 
amounts to Bakersfield’s 
biggest financial fraud case 
since the Crisp & Cole real 
estate scheme cost lenders 
at least $20 million after the 
2006-07 housing bust.

INVESTOR DISBELIEF
Several investors inter-

viewed by The Californian 
expressed doubt Nase ever 
meant to do wrong. They 
blame the government 
— the U.S. Securities and 
Exchange Commission — 
for interfering with what 
had been a steady source 
of income, and a court-ap-
pointed receiver who they 
contend has drained their 
dwindling investment 
during the last 2½ years.

Steele, manager of a Sac-
ramento-area investment 

fund, emphasized he had 
been “made whole” when, in 
January 2016, Nase distrib-
uted assets that gave Steele 
and others full title or frac-
tional interest in properties 
equal in value to their invest-
ments. The distribution was 
later reversed by the receiver.

Steele was less critical of 
Nase than he was of how 
long the receiver has taken 
to resolve the case.

“Did (Nase) have the best 
accounting practices? No,” 
he said. “Could there have 
been some accounting er-
rors or some bookkeeping 
errors? Possibly.”

SERIOUS ALLEGATIONS
The SEC alleges harm 

done by Nase resulted from 
more than just mistakes. Last 
year, commission lawyers 
persuaded a federal judge 
to hold him liable for more 
than $12 million in penal-
ties, plus roughly the same 
amount in ill-gotten gains 
related to his involvement 
with the club. The latter 
sum will be reduced by the 
upcoming distribution to 
investors.

Nase consented to the 
ruling without admitting or 
denying guilt. He agreed not 
to challenge SEC allegations 
he had misappropriated mil-
lions of dollars by improp-
erly crediting himself with 
having contributed assets 

that actually belonged to the 
club, among other alleged 
financial improprieties.

FINANCIAL TROUBLE
Court records sug-

gest the operation was 
unsustainable.

Nase represented at the 
time the club’s assets were 
frozen the club was bring-
ing in $56,000 per month in 
rental income and clearing 
about $30,000 per month. 
But the receiver painted a 
very different picture.

With some tenants not 
paying rent and day-to-day 
operations generally a mess, 
the receiver reported the 
club was actually bringing 
in as little as $38,000 per 
month. From that were to be 
subtracted mortgage pay-
ments of $45,000, payroll of 
$20,000 and rent of $10,000. 
On top of that, the receiver 
noted property tax install-
ments of between $25,000 
and $50,000 were about to 
come due.

OFFICIAL SILENCE
It is hard to speculate what 

might have happened to in-
vestors’ money if federal in-
vestigators had not stepped 
in, and how many more 
people might have joined 
the club and potentially lost 
money.

INVESTMENT
Continued from PAGE A1

Please see INVESTMENT | A3

CALIFORNIAN FILE

The former site of the Bakersfield Investment Club, 8800 Stockdale Highway, Suite 100.
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a former Senate majority 
leader from the opposing 
Democratic Party. “If I got a 
call from him, the first ques-
tion was just, ‘How are you 
doing?’ It was just his way.”

Former Vice President Joe 
Biden recalled how Bush 
“insisted on coming out 
to see us” when the Biden 
family went to Houston in 
2015 to “honor the doctors 
that cared for our deceased 
son Beau,” who had just 
lost a wrenching battle with 
cancer.

“That was George H.W. 
Bush — decent, kind, and 
welcoming,” Biden said in a 
statement Saturday. “With 
President Bush it was sel-
dom about himself. Always 
about others.”

As Washington mourned 
Bush’s death Friday at the 
age of 94, former presidents, 
congressional leaders and 
figures from across the polit-
ical spectrum remembered 
the 41st president for his 
character, his principle and 
his life of public service — 
noting that he continued to 
model comity and decency 
even into old age, as the 
nation grew increasingly 
divided.

From his time as a Navy 
aviator in World War II, many 
said, Bush’s life was defined 
by a sense of duty driven not 
primarily by political ambi-
tion, but by a steadfast sense 
of compassion for others 
and by a determination to 
lead America well.

His family remembered 
him as a good man who 
loved his children, his grand-
children and above all his 
wife of 73 years, Barbara, 
who died in April. He was “a 
man of the highest charac-
ter,” his son George W. Bush, 
the 43rd president, said in a 
statement, “and the best dad 
a son or daughter could ask 
for.”

For many, Bush’s “kinder, 
gentler” imprint on Ameri-
can politics stood in contrast 
to that of the current pres-
ident, Donald Trump, who 
has feuded with the Bush 
family for years and has re-
made the Republican Party 

in his own more divisive and 
combative image.

From Buenos Aires on Sat-
urday, where he had traveled 
for the G-20, Trump praised 

Bush’s career of service and 
said he would attend his 
state funeral at Washington 
National Cathedral.

Citing Bush’s service as 
a member of Congress, 
ambassador to the United 
Nations, director of the 
Center Intelligence Agency, 
vice president and president 
of the United States, Trump 

a Christmas party at the 
ice rink for an afternoon of 
skating, snacks and a photo 
op with Santa Claus.

“It serves as a great 
reunion between patients 
who have received care 
in our outpatient and our 
inpatient units, reuniting 
them with their burn 
surgeons, their doctors, 
their nurses and the staff 
that took care of them 
while they were with 
us,” said Dignity Health 
Communications Specialist 
Jessica Neeley.

Dignity Health has held 
the event for the past three 
years, but this was the first 
time it had been held at the 
Ice Center.

“This is just the perfect 
venue,” Wilensky said. “It’s 
a very physical activity. We 
have food, we have Santa, 
we have gifts. It’s just a 
really good thing for the 
kids.”

He mentioned the most 
common types of burns 
treated by the center were 
scalds from hot liquids like 
hot chocolate or a cup of 
noodles, and contact burns 
from accidents like children 
touching a stove.

“It just takes a millisec-
ond to sustain a really bad 
injury,” he said.

But in the lights of the 
ice rink, burns were the 
last thing on the children’s 
minds. Parents, too, seemed 
to enjoy bringing their kids 
to the Christmas party.

“It helps make the chil-
dren feel like children,” said 
Jarhari’s mother, Latrice 
O’Neal. “They don’t get sin-
gled out.”

She had nothing but 
nice things to say about the 
Grossman Burn Center staff 
who treated her son.

“They are officially part of 
my family now,” she said.

Other burn survivors and 
their families also came out 
to enjoy the afternoon at 
the ice rink.

Sisters Latricia Coleman 
and Latasha Cain, each 
with children who suffered 

burns from hot liquids, 
arrived at the start of the 
event.

“It gives the kids some-
thing to look back at,” Cain 
said.

Another burn survivor, 
Ivy Victory, who burned 
herself when she spilled a 
cup of noodles on her lap, 
attended the Christmas 
party so she could skate for 

the first time.
During her time on the 

ice, she was all smiles.
“She’s all healed,” her 

mother, Laurie McKinney 
said, “emotionally and 
physically.”

Sam Morgen can be reached 
at 661-395-7415. Follow 
him on Twitter:  
@smorgenTBC.
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ALEX HORVATH / THE CALIFORNIAN

Bakersfield firefighters, along with Santa Claus, Dr. Jon Wilensky, second from left, and 
burn survivor Max Davis, 4, pose for a photograph during the Grossman Burn Center’s 
third annual burn survivor Christmas party Saturday at the Valley Children’s Ice Center 
of Bakersfield. Max was upset that he had to stop for a photograph and was not being 
pushed around on the ice.

BURN
Continued from PAGE A1

Burn survivor Nathan Demayo, 2, enjoys the ice with his 
dad, Trevor, during Saturday’s Christmas party.

Burn survivor Jahari O’Neal, 7, enjoys the ice with his dad, 
Otis, on Saturday at the Valley Children’s Ice Center.

BUSH
Continued from PAGE A1

J. SCOTT APPLEWHITE / AP FILE

In November 1990, President George H.W. Bush is greeted by Saudi troops and others as he 
arrives in Dhahran, Saudi Arabia, for a Thanksgiving visit. 

CHARLES TASNADI / AP FILE

George H.W. Bush appears in Washington during his tenure 
as a Texas congressman in March 1968.

BUSH’S NOTABLE QUOTES
“It is my considered 
judgment that you should 
now resign. I expect in your 
lonely, embattled position 
this would seem to you as 
an act of disloyalty from 
one you have supported 
and helped in so many 
ways. My own view is that 
I would now ill serve a 
president, whose massive 
accomplishments I will 
always respect and whose 
family I love, if I did not now 
give you my judgment.”
— August 1974, speaking 
to President Richard Nixon 
shortly before he resigned, 
when Bush was Republican 
national chairman.

“And my opponent won’t 
rule out raising taxes. But I 
will. And the Congress will 
push me to raise taxes, and 
I’ll say no, and they’ll push, 
and I’ll say no, and they’ll 
push again. And I’ll say to 
them: Read my lips. No new 
taxes.”
— Aug. 18, 1988, during 
his acceptance speech at 
the Republican National 
Convention.

“We know what works: 
Freedom works. We know 
what’s right: Freedom is 
right. We know how to 
secure a more just and 

prosperous life for man 
on Earth: through free 
markets, free speech, free 
elections and the exercise 
of free will unhampered by 
the state.”

— Jan. 20, 1989, during his 
inaugural address.

“Look to the very heart 
of Europe, to Berlin, and 
you will see a great truth 
shining brighter with each 
passing day: The quest for 
freedom is stronger than 
steel, more permanent than 
concrete.”

— November 1989, as the 
Berlin Wall was crumbling.

“I do not like broccoli, and I 
haven’t liked it since I was 
a little kid and my mother 
made me eat it. And I’m 
president of the United 
States, and I’m not going to 
eat any more broccoli.”

— March 22, 1990

“Five months ago, Saddam 
Hussein started this cruel 
war against Kuwait. To-
night, the battle has been 
joined. ... Our goal is not the 
conquest of Iraq. It is the 
liberation of Kuwait.”

— Jan. 17, 1991, when the 
first Gulf War began.

Please see BUSH | A7
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BY JOHN COX
jcox@bakersfield.com

The now-defunct Bakersfield In-
vestment Club was one of the city’s 
biggest financial scams in recent 
memory. A complex resolution 
2½ years in the works is coming 
to a head this month. More than 
200 investors will likely take losses 
totaling about $8 million. Here’s a 
synopsis of what happened.

Q: What was the Bakersfield 
Investment Club?
A: The club was the informal name 
of Bakersfield-based BIC Real Es-
tate Development Corp., founded 
in 2012 by former Kern County ap-
praiser Daniel Raymond Nase III. 
By investing primarily in real estate 
but also business loans, oil produc-
tion and solar panels, BIC said it 
would earn consistent returns of 21 
percent or more and that members 
could double their money every 
two to four years.

“We’re here to make you money, 
not take your money,” club materi-
als stated.

The organization’s website 
said BIC had 20 clubs across the 
country and that eventually there 
would be one in every major U.S. 
city. Court records state the club 
attracted 549 investors from Hawaii 
to New York who together contrib-
uted $15.9 million between June of 
2013 and March of 2016.

Q: Who is Daniel Nase?
A: Nase, a former Kern County staff 
appraiser now 40 years old, man-
aged the club and its accounts as 
president and CEO. He touted his 
Master of Business Administration 
degrees in finance and human 
resources, along with years of real 
estate investment experience, in-
cluding managing investments for 
his father and his wife’s family.

Q: How was it supposed to 
work?
A: Early on, the club — or Nase, 
personally; it wasn’t always clear 

where one stopped and the other 
started — bought two to 10 houses 
per week purportedly on members’ 
behalf.

For their money, investors were 
initially given monthly rent pay-
ments, or allowed to reinvest the 
proceeds, and were told they could 
pull out at any time.

The club eventually owned 62 
Bakersfield properties and ex-
panded into funding peer-to-peer 
business loans online. The club 
also purchased an oil company, 
called Target Oil and Gas, and a so-
lar company, Tier 1 Solar Power Co.

Q: Why was it closed?
A: Amid an investigation by the 
U.S. Securities and Exchange 
Commission dating back to 2015, 
the club transferred its assets to re-
maining members and shut down 
in January 2016. Assets were frozen 
three months later by U.S. District 
Judge Lawrence J. O’Neill, who 
signed a restraining order asserting 
Nase had misappropriated club 
money and concluding the organi-
zation was a sham.

Court filings accused Nase of 

taking $484,000 in investor money 
for his personal LendingClub.com 
account. They say he improperly 
awarded himself $1 million after 
transferring misappropriated as-
sets and then used club money to 
buy an oil company on behalf of a 
trust owned by his wife and him.

Legal papers in the case say he 
also credited the couple for giving 
the club $6.3 million when ac-
tually they had contributed only 
$425,000.

Q: What was Nase’s defense?
A: Nase and his Los Angeles attor-
ney, Scott Vick, have asserted the 
club was completely transparent 
and almost all Nase’s actions were 
made with members’ best interests 
in mind.

Nase argued in court all club 
properties were initially held in the 
name of his wife and him because 
the club had no credit history to 
buy real estate and it would have 
been financially disadvantageous 
to immediately transfer them to 
the club.

Property transfers were even-
tually carried out in January 2016 

before being reversed by the case’s 
court-appointed receiver.

Vick contended Nase “in his 
mind” felt entitled to some finan-
cial return in exchange for putting 
himself at financial risk for 70 per-
cent of club properties’ purchase 
values (the other 30 percent came 
from a down payment by the club). 
This argument was used to help 
explain why Nase had credited 
himself for depositing assets and 
money that actually belonged to 
the club.

After Nase emptied nine of the 
club’s 12 bank accounts around the 
time O’Neill froze its assets in 2016, 
Vick told the court Nase had been 
“impulsive, immature and unwise,” 
not unusual for a military veteran 
suffering from post-traumatic 
stress disorder.

Q: How will the case be 
resolved?
A: Nase was ordered last year to 
give up $12.6 million in ill-gotten 
gains related to the club. That 
sum will be reduced by whatever 
amount O’Neill decides to distrib-
ute later this month.

Nase also was ordered to pay 
a $12.1 million civil penalty his 
lawyer argued he’ll never be able 
to cover. Whatever he is eventually 
able to pay could go to investors or 
to the U.S. Treasury Department.

After 2½ years of effort, the 
court-appointed receiver in the 
case collected more than $7 million 
by selling club assets. He reported 
in October that $3.5 million re-
mains for former club members. 
He has proposed 236 investors 
with approved claims share that 
money in proportion to their con-
tributions, giving them 31 cents for 
every dollar they invested. A judge 
is scheduled to rule on the recom-
mendation later this month.

One local claimant against the 
club’s holdings, Valley Mortgage 
Investments Inc., has already re-
ceived payouts totaling nearly $3.7 
million. VMI made loans to the 
club’s petroleum company, Target 
Oil and Gas.

Q: Where does Nase stand?
A: Nase could not be reached for 
comment. Online records suggest 
he may have moved to Phoenix. 
Any unpaid balance of the com-
bined $24 million he has been 
ordered to pay is expected to hang 
over him as a warning to any po-
tential future investors.

Nase stated in an April 13, 2017, 
court declaration he had been un-
able to earn income for more than 
a year because negative publicity 
surrounding the case left him un-
able to get a job, even at Starbucks. 
“I worry every day about being 
homeless and being a financial 
drain and burden on those around 
me,” he stated.

Q: Will Nase face criminal 
charges?
A: Federal authorities would not 
say whether Nase will face criminal 
charges.

John Cox can be reached at 661-
395-7404. Follow him on Twitter:  
@TheThirdGraf.

Examining what went wrong  
at Bakersfield Investment Club

TIMELINE
2012: Daniel Nase founds BIC Real Estate Develop-
ment Corp.

2013: He begins to raise investments that by early 
2016 would amount to almost $16 million from more 
than 500 people.

May 2015: According to the case’s court-appointed 
receiver, Nase begins conveying to BIC ownership 
interests in properties bought with money raised by 
mortgaging club assets. Nase credits himself for the 
contributions, quickly growing his stake in the club by 
$3.8 million, money he would later use to buy an oil 
company.

January 2016: A majority of members vote to 
transfer club assets held in the names of Nase and his 
wife to individual investors. Most received a fractional 
interest in real estate the SEC deemed of questionable 
value; many of the properties came with mortgages.

Feb. 17, 2016: Nase tells investors the club has been 
closed and there will be no more disbursements. He 
cancels future meetings and asks members to quit 

sending money, close club accounts and remove BIC 
signage from their vehicles.

March 15, 2016: Nase’s Los Angeles attorney, Scott 
Vick, files legal papers opposing a motion by the SEC 
to freeze the club’s assets, asserting investigators 
knew what the club was doing and Nase was cooper-
ating with them. He insists the club had been com-
pletely transparent, that everyone knew property was 
being held by Nase personally and no investors had 
been financially hurt.

April 8, 2016: A federal judge in Fresno, Lawrence 
J. O’Neill, freezes the club’s assets and appoints a re-
ceiver to consolidate them for sale to benefit investors 
and creditors.

April 27, 2017: Judge O’Neill orders Nase to give up 
$12.6 million in ill-gotten gains related to the club and 
pay a $12.1 million civil penalty.

December 2018: O’Neill is scheduled to rule on the 
receiver’s recommendation to give approved investors 
sale proceeds amounting to 31 cents on the dollar.

Few people were willing 
to discuss the case on the 
record apart from individual 
investors. A handful of finan-
cial watchdog organizations, 
numerous lawyers involved 
and virtually all government 
officials on the case, includ-
ing SEC representatives 
and the court-appointed 
receiver, declined or did not 
respond to requests to ad-
dress the case publicly.

Nase and his lawyer also 
did not respond to requests 
for comment.

The U.S. attorney’s office 
was silent as well when 
asked whether it was consid-
ering filing charges related to 
the SEC case.

‘A DENIAL THING’
Laura Cook, director of 

the Washington, D.C.-based 
National Center for Victims 
of Crime’s Financial Crime 
Resource Center, said it’s 
not unusual for people who 
have lost money to family 
and others close to them to 
struggle with accepting they 
were cheated.

“It’s really hard for people 
to wrap their mind that this 
person has defrauded them,” 
she said. “It’s kind of like a 
denial thing.”

$1.6 MILLION IN CHARGES
There’s no question the 

court’s receiver has, as sev-
eral investors complained, 
run up a sizable bill while 
sorting through the club’s 
finances. Since April 2016, 
Solana Beach receiver Da-
vid P. Stapleton has earned 
$173.44 per hour working on 
the case. He has engaged the 
help of a law firm specializ-
ing in receivership matters, 
Los Angeles-based Allen 
Matkins Leck Gamble Mal-
lory & Natsis LLP, at a rate of 
$478.76 per hour.

Court records show their 
combined bill has so far 
come to about $1.6 million, 
all of which comes from a 
pot of money that otherwise 
would have been available 
to the club’s investors and 
vendors.

The receiver’s fees are 

approved by the court and 
 reviewed by the SEC. Sta-
pleton and Allen Matkins 
took on the complex task 
of  sifting through the com-
pany’s varied operations 
and assets, handling the 
rental and sale of multiple 
properties with splintered 
ownership, and dealing with 
investors who resisted his 
attempts to consolidate club 
assets.

‘A LITTLE SLICK’
For all the investors who 

stood by Nase, there were 
also skeptics who refused 
to put in money, pulled out 
or consciously limited their 
contributions.

Bakersfield businessman 
Alex Otten, whose son in-
vested in the club, went to 
a meeting and decided he 
didn’t like the way the op-
eration was presented. He 
chose not to invest, partly 
because of Nase’s promise of 
consistently high returns.

“He was a little slick, you 
know what I mean?” Otten 
asked. “Not to the degree of 
(imprisoned Bakersfield real 
estate investors David) Crisp 
and (Carl) Cole ... (but) kind 
of in that same camp.”

TEST SUM
Bakersfield resident An-

nette Dominguez put in 
$1,000 of her son’s money as 
a test but opted not to invest 
anything further after spot-
ting what she considered 
red flags. The returns Nase 
was promising seemed un-
reasonably high to her, and 
meetings seemed to focus 
on recruitment and Nase’s 
personality.

“It was all about the re-
lationship (club members) 
had with the key individual,” 
Dominguez said, adding 
that the focus on Nase 
seemed to foster cohesion. 
“They felt connected, like 
this was a trustworthy thing 
to do.”

EARLY HESITATION
Bakersfield investor and 

businessman Tabari Bran-
non initially resisted, think-
ing what looks too good to 
be true probably is. But after 
a friend put in a substantial 
amount, Brannon kicked in 

about $600 of his own.
He remembers other in-

vestors cashing out before 
the club’s assets were frozen. 
He also recalled overhear-
ing at a club meeting one 
night a heated conversation 
behind closed doors be-
tween Nase and an investor. 
Brannon kept his money in 
anyway.

“(Nase) appeared to be a 

trustworthy person,” he said. 
“I guess it was his transpar-
ency, his demeanor.”

NOT ‘A BAD INVESTMENT’
Odis Figures, age 81, 

invested along with her 
sister, Ruby Lane, and other 
members of her family. She 
attributed the club’s closure 
to a grudge but declined to 
elaborate, referring ques-

tions to the nephew who had 
persuaded her to invest in 
the club.

“I don’t think it was a bad 
investment,” she said.

Nephew Irwin Lane 
wouldn’t disclose the size of 
his and his family’s invest-
ments. He said he remains 
unconvinced Nase was 
guilty. He said he’s frustrated 
with the receiver’s fees. Ev-

erything seemed to be going 
fine until the SEC came 
along, he added.

“I think the system is cor-
rupt on both ends,” he said. 
“It’s a lot of foolishness to 
me. ... I just choose to go on 
with my life.”

John Cox can be reached at 
661-395-7404. Follow him on 
Twitter: @TheThirdGraf.

INVESTMENT
Continued from PAGE A2
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